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TITLE 3—THE PRESIDENT

EXECUTIVE ORDER 10450

SECURITY REQUIRELMENTS FOR
GOVERNLIENT ELPLOYLIENT

“WHEREAS the- interests of the na-
{ional security require that all persons
privileged to be employed 1n the depart-
ments and agencies of the Government,
shall be reliable, trustworthy, of good
conduct and character, and of complete
and unswerving loyalty to the United
States; and

WHEREAS the Amencan tradition
that all persons should receive fair, 1m-
~partial, and equitable treatment at the
hands of the Government requires that
all persons seeking the privilege of em-
ployment or privileged to be employed 1n
the departments and agencies of the
Government* be adjudged by mutually
consistent and no less than mmmmum
standards -and procedures among the
departments and agencies governing the
employment and retention in employ-
ment of persons in the Federal service:

NOW, THEREFORE, by virtue of the
authority vested 1n me by the Constitu-
tion and statutes of the United States,
including section 1753 of the Rewised
Statutes of the United States (5. S. C.
631) the Civil Service Act of 1833 (22
Stat. 403; 5 U. S. C. 632, el seq.) section
9A of the act of August 2, 1939, 53 Stat.
1148 (5 U. S. C. 118-j) and the act of
August 26, 1950, 64 Stat. 476 (5 U. S. C.
22-1, et seq.) and as President of the
United States, and deemang such action
necessary 1 the best mnterests of the
national security, it 1s hereby ordered as
follows:

SectioN 1. In addition to the depart-
ments and agencies specified in the said
act of August 26, 1950, and Executive
Order No. 10237 of April 26, 1951, the
provisions of that act shall apply to-all
other departments and agencies of the
Government.

Sec. 2. The head of each department
and agency of the Government shall be
responsible for establishing and mamn-
taming within his department or agency
an-effiective program to msure that the
employment- and retention i employ-
ment of any civilian officer or employee

within the department or agency is
clearly consistent with the Interests of
the national security.

Sec. 3. (a) The appointment of each
civilian officer or employee in any depart-
ment or agency of the Government shall
be made subject to investigation. The
scope of the investigation shall be deter-
mined 1n the first instance according to
the degree of adverse efiect the cccupant
of the position sought to be filled could
bring about, by virtue of the nature of
the position, on the national security, but
in no event shall the investigation in-
clude less than a national agency checlt
(including a check of the fingerprint files
of the Federal Bureau of Investigation),
and written inquiries to appropriate lo-
cal law-enforcement agencies, former
employers and supervisors, references,
and schools attended by the person under
mvestigation: Provided, that upon re-
quest of the head of the department or
agency concerned, the Civil Service Com-
mission may, in its discretion, authorize
such less investigation as may meet the
requirements of the national security
with respect to per-diem, intermittent,
temporary, or seasonal employees, or
aliens employed outside the TUnited
States. Should there develop at any
stage of investigation information indi-
cating. that the employment of any such
person may not be clearly consistent with
the interests of the national security,
there shall be conducted with respect to
such person a full field investization, or
such less investigation as shall be sufil-
cient to enable the head of the depart-
ment or agency concerned to determine
whether retention of such person Is
clearly consistent with the fnterests of
the national security.

(b) The head of any department or
agency shall designate, or cause to be
designated, any position within his de-
partment or agency the occupant of
which could bring about, by virtue of
-the nature of the position, a material
adverse effect on the national security
as & sensitive position. Any position so
designated shall be filled or cccupled
only by a person with respect to whom o
full field investigation has been con-
ducted: Provided, that a person cccupy-
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mg a sensitive position at the time it 1s
designated as such may continue to oc-
cupy such position pending the comple-
tion of a full field investigation, subject
to the other provisions of this order:
And provided further that mn case of
emergency a sensitive position may be
filled for a limited period by a person
with respect to whom g full field pre-
appomtment investigation has not been

FEDERAL REGISTER

completed if the head of the department
or agency concerned finds that such ac-
tion is necessary in the national in-
terest, which finding shall be made o
part of the records of such department
or agency.

Skc. 4. The head of each department
and agency shall review, or cause to be
reviewed, the cases of all civilinn officers
and employees with respect to whom
there has been conducted a full ficld in-
vestigation under Executive Order No.
9835 of March 21, 1947, and, after such
further investigation as may be appro-
priate, shall re-adjudicate, or cause to
be re-adjudicated, in accordance with
the said act of August 26, 1950, such of
those cases as have not been adjudicated
under a security standard commensurate
with that established under this order.

Sec. 5. Whenever there is developed or
received by any department or asency
mmformation indicating that the reten-
tion 1n employment of any officer or em-
ployee of the Government may not be
clearly consistent with the interests of
the national security, such information
shall be forwarded to the head of the
employing department or agency or his
representative, who, after such investi-
gation as may be appropriate, shall re-
view, or cause to be reviewed, and, where
necessary, re-adjudicate, or cause to be
re-adjudicated, in accordance with the
said act of August 26, 1950, the case of
such officer or employee.

Sec. 6. Should there develop at any
stage of investigation information indi-
cating that the employment of any of-
ficer or employee of the Government
may not be clearly consistent with the
interests of the national security, the
head of the department or agency con-
cerned or his representative shall im-
mediately suspend the employment of
the person involved if he deems such
suspension necessary in the interests of
the national security and, following such
investigation and review as he deems
necessary, the head of the department
or agency concerned shall terminate
the employment of such suspended of-
ficer or employee whenever he shall de-
termine such termination necessary or
advisable in the interests of the natlonal
security, in accordance with the said act
of August 26, 1950.

Sec. 7. Any person whose employ-
ment is suspended or terminated under
the authority granted to heads of de-
partments and agencies by or in accord-
ance with the said act of August 26, 1950,
or pursuant to the said Executive Order
No. 9835 or any other security or loyalty
program relating to ofiicers or employ-

-ees of the Government, shall not he

reinstated or restored to duty or reem-
ployed in the same department or
agency and shall not be reemployed in
any other department or agency, unless
the head of the department or agency
concerned finds that such reinstatement,
restoration, or reemployment is clearly
consistent with the interests of the
national security, which finding shall be
made a part of the records of such de-
partment or agency* Provided, that no
person whose employment has been ter-
minated under such authority there-
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after may be employed by any other
department or agency except after a
determination by the Civil Service Com-~
mission that such person is eligible for
such employment.

Sec., 8. (a) The investigations con-
ducted pursuant to this order shall be
designed to develop information as to
whether the employment or retention 1n
employment in the Federal service of the
person being investizated is clearly con-
sistent with the interests of the national
security. Such information shall relate,
but shall not be limited, to the following:

« (1) Depending on the relation of the
Government employment to the national
security-

(1) Any behavior, activities, or as-
soclations which tend to show that the
individual is not reliable or trustworthy.

(i) Any deliberate misrepresenta-
tlons, falsifications, or omissions of
material facts.

(ii1) Any criminal, infamous, dishon-
est, immoral, or notoriously disgraceful
conduct, habitual use of intoxicants to
excess, drug addiction, or sexual per-
version.

dv) An adjudication of insanity, or
treatment for serious mental or neuro-
lozical disorder without satisfactory
evidence of cure.

(v) Any facts which furmsh reason to
belleve that the individual may be sub-
jected to coercion, influence, or pressure
which may cause him to act contrary to
the best Interests of the mnational
security.

(2) Commission of any act of sabo-
tage, espionase, treason, or sedition, or
attempts thereat or preparation there-
for, or conspiring with, or aiding or
abetting, another to commit or attempt
to commit any act of sabotage, espion~
age, treason, or sedition.

(3) Establishing or continuing a sym-
pathetic association with a saboteur, spy,
traitor, ceditionist, anarchist, or revolu-
tionist, or with an espionage or other
secreb agent or representative of a for-
elen nation, or any representative of a
foreicn nation whose interests may be
inimical to the interests of the United
States, or with any person who advocates
the use of force or violence to overthrotw
the government of the United States or
the alteration of the form of government
of the United States by unconstitutional
means.

(4) Advaocacy of use of force or vio-
lence to overthrow the government of
the United States, or of the alferation of
the form of government of the United
states by unconstitutional means.

(5) Membership in, or afiiliation or
sympathetic association with, any for-
elrn or domestic organization, associa-
tion, movement, group, or combination
of persons which is totalitarian, Fascist,
Communist, or subversive, or which has
adopted, or shows, a policy of advocating
or approving the commission of acts of
force or violence to deny other persons
their rights under the Constitution of
the United States, or which seeks to alter
the form of government of the United
States by unconstitutional means.

(6) Intentional, unauthorized disclos-
ure to any person of security informa-
tion, or of other information disclosure
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of which is prohibited by law, or willful
wviolation or disregard of security regula-
tions.

('7) Performing or attempting to per-
form his duties, or otherwise acting, so
as to serve the mterests of another gov-
ernment m preference to the mterests
of the United States.

(b) The investigation of persons en-
tering or employed in the competitive
service shall primarily be the responsi-
bility of the Civil Service Commuission,
except 1n cases mn which the head of a
department or agency assumes that re~
sponsibility pursuant to law or by agree~
ment with the Commission. The Com-
nmussion shall furnish g full investigative
report to the department or agency con-
cerned.

(c) The investigation of persons (in-
cluding consultants, however employed)
entering employment of, or employed by,
the Government other than in the com-~
petitive service shall primarily be the
responsibility of the employing depart-
ment or agency. Departments and
agencies without nvestigative facilities
may use the investigative facilities of the
Civil Service Commussion, and other de-~
partments and agencies may use such
facilities under agreement with the Com-
mission.

(d) There shall be referred promptly
to the Federal Bureau of Investigation
all investigations being conducted by any
other agencies which develop informa-
tion indicating that an individual may
have been subjected to coercion, mflu-
ence, or pressure to act contrary to the
mterests of the national security, or in-
formation relating to any of the matters
described 1n subdivisions (2) through (1)
of subsection (a) of this section. In
cases so referred.to it, the Federal Bu-
reau of Investigation shall make a full
field investigation.

SEc, 9. (a) There shall be established
and maintained in the Civil Service Com-
mission a security-investigations index
covering all persons as to whom security
investigations have been conducted by
any department or agency of the Gov-
ernment under this order. The central
mdex established and mamtained by
the Commussion under Executive Order
No. 9835 of March 21, 1947, shall be made
a part of the security-investigations in-
dex. The security-investigations mdex
shall contain the name of each person
investigated, adequate 1dentifying mfor-
mation concerming each such person, and
a reference to each department and
agency which has conducted an investi-
gation concerning the person involved
or has suspended or termnated the em-
ployment of such person under the au-
thority granted to heads of departments
and agencies by or in accordance. with
the said act of August 26, 1950. .
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(b) The heads of all departments and
agencies shgll furmish promptly to the
Civil Service Commission information
appropriate for the establishment and
mawntenance of the security-investiga~
tions 1ndex.

(¢) The reports and other mvestiga-
tive material and mformation developed
by mvestigations conducted pursuant
to any statute, order, or program de-
seribed 1n section 7 of this order shall
remain the property of the investigative
agencies conducting the investigations,
but may, subject to considerations of the
national security be retained by the de-
partment or agency concerned. Such
reports and other mvestigative material
and 1nformation shall be maintained in
confidence, and no access shall be given
thereto except, with the consent of the

‘investigative agency concerned, to other

departments and agencies conducting
security programs under the authority
granted by or 1 accordance with the said
act of August 26, 1950, as may be required
for the efficient conduct of Government
business.

Sec. 10. Nothing m this order shall
be construed as eliminating or modifying
1n any way the requirement for any in-
vestigation or any determination as to
security which may be required by law.

SEc. 11. On and after-the effective date
of this order the Loyalty Review Board
established by Executive Order No. 9835
of March 21, *1947, shall not accept
agency findings for review, upon appeal
or otherwise. Appeals pending before
the Loyalty Review Board on such date
shall be heard to final determination 1n
accordance with the provisions of the
sa1d Executive Order No. 9835, as
amended. Agency determinations favor-
able to the officer or employee concerned
pending before the Loyalty Review Board
on such date shall be acted upon by such
Board, and whenever the Board 1s not
1 agreement with such favorable deter-
mmation the case shall be remanded to
the department or agency concerned for
determination m accordance- with the
standards and procedures established
pursuant to this order. Cases pending
before the regional loyalty boards of the
Civil Service Commuission on which hear-
1ngs have not been 1nitiated on such date
shall be referred to the 'department. or
agency concerned. Cases bemng heard
by regional loyalty boards on such date
shall be heard to conclusion, and the
determnation of the board shall be
forwarded to the head of the depart-
ment or agency concerned: Prowvded,
that if no specific department or agency
15 1mnvolved, the case shall be dismissed
without prejudice to the applicant. In-
vestigations pending 1n the Federal Bu-
reau of Investigation or the Civil Service
Commussion on such date shall be com-

pleted, and the reports thereon shall bo
made to the appropriate department or
agency,

SEc. 12. Executive Order No. 9836 of
March 21, 1947, as amernded, is heroby
revoked. For the purposes deseribed in
section 11 hereof the Loyalty Roviow
Board and the regional loyalty boards of
the Civil Service Commission, shall cone
tinue to exist and function for a period
of one hundred and twenty days from
the effective date of this order, and the
Department of Justice shall continuoe to
furnish the information described in
paragraph 3 of Part III of the sald Ex-
ecutive Order No. 9835, but directly to tho
head of each department and agency.

Sec. 13, The Attorney General is ro-
quested to render to the heads of depart-
ments and agencies such advice as may
be requisite to enable them to establish
and maintain an appropriate employee=
security program.

Sec. 14. (a) The Civil Service Com-
mission, with the continuing advice and
collaboration of representatives of such
departments and agencies as tho Naw
tional Security Council may designate,
shall make a continuing study of tho
manner in which this order is being im-
prlemented by the departments and
agencies of the Government for the pur«
pose of determining:

(1) Deficiencies in the department and
agency security programs established
under this order which are inconsistert
with the interests of, or directly or indi«
rectly weaken, the national security.

(2) Tendencies in such programs to
deny to individual employees falr, im-
partial, and equitable treatment at the
hands of the Government, or rights un-
der the Constitution and laws of tho
United States or this order.

Informsation affecting any department
or agency developed or received during
the course of such continuing study
shall be furnished immediately to tho
head of the department or agency con-
cerned. The Civil Service Commigsion
shall report to the National Security
Council, at Ieast semiannually, on tho
results of such study, and shall recome
mend means to correct any guch defi~
ciencies or tendencies.

(b) All departments and agenocles of
the Government are directed to cooper=
ate with the Civil Service Commission
to facilitate the accomplishment of tho
responsibilities assigned to 1t by subsecce
tion (a), of this section.

SEc. 15. This order shall become effcc=
tive thirty days after the date hereof,
DwicHT D. EISENHOWER

'THE WHITE HOUSE,
April 27 1953.

[F. R. Doc., 53-3794; Filod, Apr. 27, 1068;
4:0¢ p. m.]
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RULES AND REGULATIONS

TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter [—Civil Service Commussion

PART 2—APPOINTMENT THROUGH THE
COLIPETITIVE SYSTELNL

PART 22—APPEALS OF PREFERENCE ELIGI-
BLES UNDER THE VETERANS' PREFERENCE
AcT oF 1944

SECURITY REQUIRELIENTS FOR GOVERNLIENT
EMPLOYLIENT

EprrorIal NoTe: For order prescribing
security requrements for Government
employment and revoking Esxecutive
Order 9835 of March 21, 1947, see Execu~
tive Order 10450, supra. Executive
Order 9835 1s cited in the text of §§ 2.112
and 22.1.

~

PART 6—ExXCEPTIONS FROM THE
CORMPETITIVE SERVICE

SCHEDULE C

Effective upon publication 1in the Fep-
_ERAL REGISTER, the positions listed below
mn the State Department, the- Depart-
ment of Justice, and the Post Office De~
partment are excepted from the competi-
tive service under Schedule C.

§ 6.302 State Department—(a) Office
of the Secretary. (1) Until December 31,
1954, one Special Assistant to the Under
Secretary for Admimstration.

& k3 & a' £ 3

§ 6.308 Department of Justice—()
Ofiice of the Attorney General. (1)
‘The Executive Assistant to the Attorney
General.

(2) The Pardon Attorney.

) Office of the Deputy Allorney
General. (1) The First Assistant to the
Deputy Attorney General.

(¢) Ofiice of the Solicitor General.
(1) The First Assistant to the Solicitor
General.

(2) One position of Trial Attorney
(General)—Second Assistant.

(@) Anti-Trust Dimswon. (1) The
First Assistant to the Assistant Attorney
General. _

(e) Civil Division. (1) The First
Assistant to the Assistant Attorney Gen-
eral -

) Criminal Division. (1) The First
Assistant to the Assistant Attorney Gen-
eral,

(@) Tax Dipsion. (1) 'The First
Assistant to the Assistant Attorney Gen-
eral. -

() Lands Division. (1) The First
Assistant to the Assistant Attorney
General

(i) Office of Alien Property. (1) One
Deputy Director.

(2) Chief, ILegal and Legislative
Section. =

() Immagration and Naturalization
Service. (1) General Counsel.

§ 6.309 Post Ofiice Department—(a)
Office of the Postmaster General.
[Reserved.] -

(b) Bureauw of Facilities. (1) Four
members of the Bureau's Committee of
Management, namely, the Director,
Division of Real Estate, the Director,
Division of Supplies, the Director, Divi-
sion of Vehicles, and the Administrative
Aide.

(R. S. 1783, sec. 2, 22 Stat. 403; 5 U. S. C. 631,
633. E. O. 10240, March 31, 1053, 18 F. E.
1823)
UNITED STATES CIviL SERV-
ICE COIILIISSION,
[seaLl C. L."EDwWaARDS,
Ezxecutive Director.
[F. R. Doc. 53-3753; Flled, Apr. 28, 1933;
8:50 a. m.}

Chapter I—The Loyalty Revievs Board

PART 200—STATELENT OF THE LOYALTY
REVIEW BOARD

PART 210—THE OPERATIONS OF THC
Lovarty Review Boanp

PART 220—DIRECTIVES TO DEPARTIMENT
AND AGENCIES; CASDS OF INCUZIDENT
AND EXCEPTED EXMPLOYEES AP EXCEPTED
APPLICANTS

PART 230—DIRECTIVES TO REGIONAL Loy
ALTY BOARDS; CASES OF APPLICANTS AND
APPOINTEES IN THE COZIPETITIVE SERVICE

SECURITY REQUIREMENTS FOR GOVERINIIENT
EMPLOYMENT

EbprrorialL NoTe: For order prescribing
security requirements for Government
employment and revoking Esxecutive
Order 9835 of March 21, 1947, see Execu-
tive Order 10450, supra. Executive
Order 9835 is cited as the authorlty and
in the text of Parts 200-230.

TITLE 7—AGRICULTURE

Chapter Vill—Production and Market-
ing Admunistration (Suga. Branch),
Departiment of Agniculture

Subchapter B—Sugar Requirements and Quotas
[Sugar Reg. 814.9)

PART 814—ALLOTMENT OF SUGAR, QUOTAS
PUERTO RICO, 1053

Basis and purpose. This alldtment
order is issued under section 205 (a) of
the Sugar Act of 1948, as amended (here-
mafter called the “act”) for the pur-
pose of allotting the 1853 sugar quota
for Puerto Rico for consumption in the
continental United States (including
raw sugar transferred for further proc-
essing and shipment within the direct-
consumption portion of such quota) and
the 1953 sugar quota for lecal consump-
tion in Puerto Rico among persons who
process Puerto Rican sugarcane into
sugar (1) to be brousht into the con-
tinental United Statesand (2) to be mar-
keted for local consumption in Puerto
Rico. The hasis of the order is more
fully explained helovw,

The sugar quots for Puerto Rico for
consumption in the continental United

States Is referred to herein as “main-
land quota’ and allotments thereof are
referred to as “mainland allotments.”
The sugar quota for consumption in
Puerto Rico and allotments thereof are
referred to as “local quota™ and “local
allotments,” respectively.

Omission of recommended decision
and effective date. The record of the
hearinz regarding allotment of the 1933
sunar quotas for Puerto Rico shows that
production of suzar from the 1852-53
crop, tosether with stocks in the hands
of allottees on January 1, 1953, will ex-
ceed by about 250,000 tons the sum of
the local and mainland quotas estabe
lished by the Secretary of Agriculture
(R. 7). Some of the allotments made by
this order could be exceeded by the
marketing of the 1952 carryover plus a
comparatively small amount of new crop
sugar. Since this proceeding was insti-
tuted for the purpose of issuing allot-
ments to prevent disorderly marketing
of suzar and to afford all interested per-
gons an equitable opportunify to market,
it is imperative that this order bacome
cffective at the earliest possible date 1in
order to accomplish that end. Accord-
ingly, it is hereby found that due and
timely execution of the functions im-
pozed upon the Secretary under the act
imperatively and unavoidably requires
omission of & recommended decision i
this proceeding. Xt is hereby further
found that compliance with the 39-day
efiective date requirement of the Ad-
ministrative Procedure Act (60 Stat.
237), is impracticable and contrary fo
the public interest and, consequently,
this order shall be effective when pub-
lished in the FeperAL REGISTER.

Preliminary statement. Section 205
(a) of the act requires the Secretary fo
allot a quota whenever he finds that the
allotment is necessary (1) to assure an
orderly and adequate flow of sugar or
liquid sugar in the channels of interstate
or foreizn commerce, (2) to prevent the
disorderly marketing of suzar or ligmd
sugar, (3) to maintain a continuous and
stable supply of suzar or liquid susar,
or (4) to afford all interested persons an
equitable opportunity to market sugar
within the quota for the area. Section
205 (a) also requires that such allof-
ment be made after such hearng and
upon such notice as the Secretary may
by regulation prescribe.

Pursuant to the applicable rules of
practice and procedure (7 CFR 801.1 et
seq.) a notice was Issued on January 19,
1853, of o public hearing to be held ab
Santurce, Puerto Rico, in the Conference
Room, Caribbean Area Office, P1IA, Sz-
garra Bullding, on February 11, 1953, at
10:00 2. m., for the purpose of recawving
evidence to enable the Secrefary to make
& falr, efficient and equitable distribution
of the 1953 mainland quota (including
raw sugar transferred for further proc-
¢zsing and shipment within the direct-
consumption portion of the quota) and
the 1953 local quota among persons who
process FPuerto Rican sugzarcane into
sugar (1) to ba brought into the conti-
nental United States and (2) to ba mar-
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keted for local consumption in Puerto
Rico.

As stated above, the act requres a pre-
limmmary finding of necessity for allot-
ment of a quota or proration as a condi-
tion precedent to the calling of & hear-
ang,
1ssued by the Secretary provided in part
as follows:

Pursuant to the authority contained’in the
Sugar Act of 1948, as amended (61 Stat. 922,
as amended by 65 Stat. 318; 7 U. 8. C. Sup.
1100), in accordance with the applicable rules
of practice and procedure (7 CFR 801.1 et
seq), and on the basis of information before
me, I do hereby find that the allotment of
(1) the 1953 sugar quota for Puerto Rico
for consumption in the continental United
States, (2) the direct-consumption portion
thereof, and (3) the 1953 sugar quota for
local consumption in Puerto Rico is neces-
sary to prevent disorderly marketing and im-
portation of such sugar and to afford all
interested persons an equitable opportunity
to market such sugar in the continental
United States and Puerto Rico, respectively,
and hereby give notice that a public hearing
willsbe held at Santurce, Puerto Rico, in the
Conference Room, Caribbean Area Office,
PMA, Segarra Building; on February 11, 1953,
at 10:00 a. m: The quotas and portions
thereof to be allotted are referred to herein
as “mainland quota,” “direct-consumption
portion” and “local quota,” respectively.

Summary of testimony. With respect
to the necessity for allotment of the 1953
mamland and local quotas, the govern-
ment witness testified that the supply of
sugar m prospect mm 1953 exceeds the
combined quotas sufficiently to result in
disorderly marketing and mtgrested
persons would not be afforded equitable
opportunities to market sugar unless the
quotas are allotted (R. 7) This testi=
mony on the necessity for allotments
was not controverted by any witness.

Sinece Central San Jose, Inc., has dis-
continued grinding, the government wit-
ness proposed that this allottee be
allotted the quantity necessary for mar-
keting the sugar remaiming from its 1952
operations and that the balance of the
quotas be allotted to the remaiming 24
allottees (R. 15) There was no testi-
mony in opposition to this proposal.

With respect to the manner in which
the allotment should be made, the gov-
ernment witness proposed that the main-
land and local quotas in excess of the
duantity set aside for Central San Jose,
Inc,, be allotted on the basis of percent-
ages determuned as follows (R. 16)

(1) Eighty percent weight to the
“processings of sugar or ligud sugan
from sugarcane to which propor-
tionate shares pertained” measured
by the percentage of 1953 proportionate
shares certified to each allottee.

(2) Ten percent weight to “past mar-
ketings” measured by the percentage
distribution of combmed mainland and
local marketings for the 5 years 1948
through 1952 among the 24 allottees.

(3) Ten percent weight to “ability to
market” measured by the percentage dis-
tribution of the sum of 1952-53 crop pro-
portionate shares and 1952 carryover
sugar among the 24 allottees,

The method of calculation of allot-
ments from the percentages derived from
the above weighting of the factors was
broposed to be as follows (R. 13-15)

Accordingly, the notice of hearing ~
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(1) The combined mamnland and local
allotments for each allottee would be de-
termned by applying the weighted per-
centages of the three factors as stated
above to the fotal quantity of sugar to
be allotted.

(2) The local allotment for each allot-

-tee would be the average percentage

which the local marketings of such
allottee (including shipments to the Vir-
gm Islands) were of its total mainland
and local marketings 1n the years 1948
through 1952 multiplied by its combined
allotment, thé resulting quantities being
adjusted pro rata so that theiwr sum would
equal the-local quota.

(3) The mainland allotment for each
allottee would be calculated by subtract-
ng the local allotment computed under
(2) above from the combined allotment
computed under (1) above.

With respect to participation mn allot-
ments by producers who recewve settle-
ment o sugar, the government witness
proposed that there be added to the para-
graph in the 1953 order dealing with
specific charges against allotments &
provision that sugar delivered to & pro-
ducer 1 settlement for 1951-52 crop
sugarcane and marketed in 1953 shall be
charged to-the shares of applicable 1953
allotments reserved for such producer by
the allottee processing his 1952-53" crop
sugarcane (R. 20)

Paragraph (b) Producers’ market-
wngs under allotments, and paragraph
(@) Transfer or exchange of allotments,
of § 8147 (17T F R. 2477) were proposed
for mclusion i the 1953 order without
change.

Representatives of twelve of the
allottees testified at the hearing in re-
gard to the formula which should be
used 1n establishing 1953 allotments. In
‘addition, a representative of the Asso-
ciation of Sugar Producers, representing
21 of the 24 allottees, .and a representa-
tive of sugarcane producers affiliated
with the Puerto Rico Farm Bureau also
testified..

Five of the allottees and the Puerto
Rico Farm Bureau favored the formuls
proposed by the government witness (R.
101, 119, 120, 128, 129 and 133) A va-
riety of proposals were made for some
modification of the formula. One allot-
tee proposed weights of 90 percent for
“proportionate shares” and 5 percent
each for “past marketings” and “ability
to market” (R. 129)® and one proposed
that these percentages be 45, 10 and 45,
respectively (R. 45) one proposed the
addition of sales in the world market
to the measures of both “past market-
mgs” and “ability to market” or the sub-
stitution for the latter of the highest pro-
duction of each allottee mm any of the
past 5 years (R. 120-121) and two pro-
posed the measurement of “past market-
mgs” by the year of highest production
or by the sum of “proportionate share”
sugar plus all extra sugar made (R. 129~
130) One allottee proposed that total
carryover should be marketed against
the quota and the balance of the quota

.allotted by assigning’ 100 percent weight

1 Substantially the same position was taken
in the brief filed by Corporacion Azucarera
Saurl & Subira.

“essor.

to “proportionate shares” (R. 39) Ono
allottee proposed that “processings from
proportionate shares plus inventories”
be assigned 100 percent welght (R. 53).

With respect to the method for sharing
allotment with growers who recelvo sot=
tlement in sugar, the Association of
Sugar Producers of Puerto Rico, repre«
senting 21 of the 24 allottees under tho
order, proposed that the provision of the
1953 allotment order be as follows:

(b Producers’ marketings under allot=
ments. If settlement with producers of
sugarcane is made in sugar, marketings
of such sugar of such producers shall bo
charged to the allotments of tho proc-
Each processor shall reserve &
share of its mainland allotment for tho
marketing of all carryover sugar from
the 1951-52 crop, and in addition shall
reserve & share of its mainland allotment
for the marketings of each prodtcer 10-
ceiving settlement for his sugarcane in
sugar equal to the same percontage of
the producers 1952-53 crop sugar that tho
sum of the processor’s mainland and
local allotments, less the quantity of
sugar from 1951-52 crop sugarcane cul'=
ried mto 1953 by the mill and all pro-
ducers delivering cane to the mill in
1951-52, is of the processor’s 1952-53
production (R. 37)

The representative of the Puerto Rico
Farm Bureau contended that such o pro-
vision would deprive the growers of the
opportunity to participate in the local
market (R. 101)

All allottees stipulated for the record
at the hearing (R. 148-149) or subse«
quently in writing as follows, except that
one refused to.agree to paragraphs 6 and
6 (R. 146-150)

1. To the extent that “carryover
sugar” and “processings from propors
tionate shares” are concerned, the initial
allotment order shall be based on (a) the
quantities of carryover sugar of each
allottee on hand on January 1, 1953,
whether in Puerto Rico, afloat, or in
bond in continental United States, based
on inventory, or final outturn informa-
tion according to the records of the Pro-
duction and Marketing Administration
as of February 27, 1953, and, (b) tho
quantities of sugar within the 1952-53
crop proportionate shares certifled to
each allottee by the Caribbean Aren
Office of the Production and Marketing
Administration as of the close of busi-
ness March 6, 1953. Without further
hearing and without change in the ini-
tial allotment formula, the order shall
be revised on the basis of (1) the quan-
tity of carryover sugar of each allotteo
on hand on January 1, 1953, whether in
Puerto Rico, afloat, or in bond in con-
tinental Unjted States, based on the final
outturn weights and polarization of such
sugar, and (2) “processings from pro-
portionate shares” equal to either the
total quantities of sugar within the 1952-
53 crop proportionate shares finally cor=
tified to each sllottee by the Caribbean
Area Office of the Production and Mar«
keting Administration, or the production
therefrom as shown by the records of
the Caribbean Aren, Office of the Produc-
tion and Marketing Administration,
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2. To the extent that the “highest pro-
duction of any year of the five-year
period, 1948-1952” 1s concerned, the al-
lotment order shall be based on the an-
-nual production of sugar, raw value,-as
shown by the statistics of the Caribbean
Ares, Office of the Production and Mar-
keting Admamstration.

3. Sugar shipped to the Virgin Islands
1n past years shall be regarded as sugar
marketed for Ilocal consumption
Puerto Rico.

4. Sugar shipped to the Virgin Islands
in 1953 shall be regarded as local allot-
ment sugar and charged to the local al-
lotment of the allottee concerned.

5. To give effect to any change 1n the
1953 mainland sugar quota for Puerto
Rico made after the issuance of the 1ni-
tial allotment order, such order shall he
revised without further hearing, using
the same allotment formula as was used
1n the nitial order.

6. If any allottee notifies the Depart-
ment m writing that it will be unable to
£ill its 1953 allotment, an amount of sugar
equal to such deficit shall be allotted,
without further hearing and without
change in the origimal allotment formula,
to other allottees able to supply the addi-
tional sugar.

7. Bach allottee waives its (his) night
{o object to thHe validity of the 1953 al-
lotment order by reason of any action
taken by the Secretary of Agriculfure

1 conformity with the provisions of this:

stipulation.

Basis of allotment. Section 205 (a)
of the act reads in pertinent part as
follows:

s * # Allotments shall be made In such
manner and in such amounts as to-provide
a fair, efficient, and equitable distribution
of such quota or proration thereof, by tak-
ing info consideration .the processing of
sugar or liquid sugar from sugar beets or
sugarcane to which proportionate shares,
determined pursuant to the provisions of
subsection (b) of section 302, pertained; the
past marketings or importations of each
such person and the ability of such person
to market or import that portion of such
quota or proration thereof allotted to
h.lm ¥ & %

All three factors specified in the fore-
going provision of law have been con-
sidered and each 1s given a percental
weighting by the formula on which this
allotment of the 1953 quotas for Puerto
Rico 1s based. Under this formula the
factors are measured and weighted as
follows: Processings from sugarcane to
which proportionate shares pertamned,
measured by the 1952-53 crop propor-
tionate shares cerfified to be processed
by each allottee, 80 percent weight; past
marketings, measured by average main-
land and local marketings durmg the
years 1948 to 1952, inclusive, 10 percent
weight; ability to market, measured by
the sum of the proportionate shares cer-
tified to be processed by each allottee and
the quantity of 1951-52 crop sugar car-
11ed over mto 1953 by such allottee, 10
percent weight.

The disagreement at the hearing in
regard to the measures and weightings
of the factors was prompted largely by
different 1deas as to what effect the 1952
carryover should have on the 1953 allot~
ments; Several of the witnesses favored
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both the measures and weightines used
in the government formulz. The other
witnesses were divided in supporting op-
posite extremes of welghting for 1952
carryover sugar, Measures taken by
some allottees to liquidate over-quota
sugar m 1951 and 1952 had the effect of
increasing 1953 marketing opportunities
of all of the interested parties. Accord-
mgely, an ellotment method which would
severely limit the marketing of 1952-53
crop proportionate shares sugar of such
allottees would be unfair to them. The
fact that 1952-53 crop proportionate
shares are limited to the sum of the
initial mainland and local quotas is fur-
ther justification for maintaining a close
relationship between allotments and pro-
portionate shares by assigning @ rela-
tively heavy weight to that factor.

Before applying the general method of
allotment, 6,998 short tons of sugar, raw
value, Is set aside for Central San Joze,
Inc., which has discontinued operations.
‘This procedure was proposed at the hear-
ing and no objection was made to it
This quantity represents the outturn
weight of 1952 carryover already brought
‘into the continental United States for
the account of this allottee less.a credit
for this allottee's share of the quantity
brought in after recission_of allotments
m 1952,

The initial allotments established by
this order are based largely upon incom-
plete certification to the allottees of the

-quantities of sugar that may be produced

from 1952-53 crop sugarcane to which
proportionate shares pertained, for
which more complete data are to be sub-
stituted later. Therefore, In order to
prevent any allottee from marketing
sugar in excess of the allotment estab-
lished on the basis of the completed data,
only 90 percent of the quotas is allotted
until such time as the order may be
revised on the basis of completed data.
After deducting 6,998 tons allotted to
Central San Jose, Inc., the balance of the
90 percent, or 1,064,002 tons, is allotted
to the 24 remaining processors on the
basis of the weighted percentages of the
three factors determined as outlined
above to obtain a “combined mainland
and local allotment” for each allottee.

Local allotments are determined by
applying to each “combined mainland
and local allotment” the percentage that
the allottee’s local marketings were of
its total marketings in the calendar years
1948 to 1952, inclusive, and by adjustins
the resulting quantities so that the total
of such allotments will equal, 90 percent
of the local quota. ‘The mainland allot-
ment for each processor is determined by
subtracting such local allotment from
the combined allotment,

Processors are required to share thelr
allotments with producers to whom they
deliver sugar i payment for susarcane.
The producer’s share is equal to the same
percentage of his 1952-53 crop susar
that the combined allotments are of the
processor’s total production of 1952-53
crop sugar. An alternative proposal was
supported by several of the processors ab
the hearing in the belief that it would
avold a gain to producers as a result of
changes between cash and sugar as pay-
ment for successive crops of sugarcane.

-
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othing in the allotment order should
influence producers® decisions rezarding
the mode of settlement for their susar-
cane or the choice of the processor to
process it The alternative proposal
twwould have that effect in the case of
changes from cash fo suzar seitlements
with the same processor and would em-
phasize the advantage to be gamned by 2
producer shifting to 2 processor with
little or no carryover. In the ecasz of
changes from sugar to cash gzttlements,
the effect on the shifting producer would
be the same as in the proposal adopted
but other producers would have thewr
allotment shares reduced by_the shift.
The record does not indicate that the
proponents of the alternative proposal
intended to brinz a2bout-in 1953 a re-
shufiling of the quantities of over-quota
sugar among processors and producers
vwith whom they have ssttled in sugar
year after year. Yet the alternative pro-
posal would induce such a reshufiing and
it would be more siznificant than the
result for which the alternative proposal
apparently was made. -

Most of the processors and a limited
number of their producers dispozed of
greatly varying proportions of the over-
quota sugar produced by them in 1951
and 19852. Such quantities for various
proceszors ranged from zero to more
than 35 percent of the 1952-53 crop
proportionate shares. These sales indi-
rectly increased 1952-53 crop proportion-
ate shares for all producers alike by
about 17 percent. Some of these sales
have taken place in 1953 under programs
involving the use of foreign aid funds of
the United States.

It would be unfair to adopt a method
of sharing allotments which would
change the marketing responsibility for
quantities that represent 1952 carryover
sugar in a year in which dispozal of over-
quota sugar occurs. Moreover, the al-
ternative” propozal would further Hmif
the marketines of-some producers whose
processings have been resfricted most
under the determination of proportion-
ate shares for the 1952-53 crop. Infact,
it would permit the*marketing of only
17 percent of the sugar in the suzarcane
which some producers have ready for
harvest.

In view of the forezoing, it is deemed
necezsary to adopt a method of sharinz
allotments colely on'the basis of 1952-53
proportionate shares of processors and
thelr producers in order to provide fair
and equitable allotments for all.

All producers” shares of allotment are
to be in mainland allotment, except that
a producer who requests local allotment
in writing within 30 days of the effective
date of this order shall have his share
divided as his processor's combined allof-
ment is divided. Producers who receaive
raw sugar have as almost their sole Igez1
quota outlet sales to the refinery nearest
them. Under some circumstances the
refiner may not want the producers
sugar. By providing that the producer
shall share only in the mainland allot-
ment, unless he requests otherwise, he 1s
acsured an equitable opportunity to mar-
ket the full amount of his a2lotment
share. Uncertainty until 30 days after
the effective date of this order rezardinz
the amount of local allotment that may
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be requested by producers is unavoidable
if producers are to have an equitable op=
portunity to share in the local market.

Exchanges of local and mainland
allotments between Puerto Rican proc-
essors are permitted when approved by
a local representative of the Department
in Puerto Rico. Such adjustments re-
sult in greater efficiency in marketing.

Findings and conclusions. On the
basis of the record of the hearing and
the stipulations of the interested par-
ties, I hereby find and conclude that:

(1) For the calendar yeai 1953 Puerto
Rican processors will have available for
marketing on the maimmland and in
Puerto Rico an amount of sugar which
exceeds the combined mainland and local
guota.s by approximately 250,000 short

ons.

(2) The allotment of the 1953 main-
land quota for Puerto Rico (including
raw sugar transferred for further proc-
essing to be brought in within the direct-
consumption portion of the quota) and
the 1953 local quota for Puerto Rico 1s
necessary to prevent disorderly mar-
keting of such sugar and to afford all
interested persons an equitable oppor-
tunity to market such sugar m the con-
tinental United States and in Puerto
Rico.

(3) To assure a fawr, efficient and
equitable distribution of the mainland
and local quotas for Puerto Rico for 1953,

RULES ‘AND REGULATJONS

the three statutory -standards should be
weighted as follows: “Processings * * *
from * * * proportionate shares,” 80
percent; “past marketings,” 10 percent;
and “ability to market,” 10 percent.

(4) The sum of all proportionate
shares certified to be processed by each
allottee constitutes a fair and equitable
measure of “processmngs * * * from
* = & proportionate shares,” and the
1nitial order should be based on the sum
of all proportionate shares certified to
each allottee as of March 6, 1953.

(5) A fawr and equitable measure of
past marketings for each processor
15 its average mamland and local mar=-
ketings during the years 1948 to 1952,
inclusive,

(6) The sum of all proportionate
shares certified to-be processed by each
allottee plus the,quantity of sugar car-
ried mto 1953 constitutes a fair and
equitable measure of the ability of each
processor to market sugar durmg 1953.

(1) The percentages that local mar-
ketings were of combined mainland and
local marketings for each processor dur-
ing the years 1948 to 1952, inclusive, are
representative for the purpose of divid-~
mg the combined 1953 allotment for
each processor into a mainland allot-
ment and a local allotment.

(8) The quantities of sugar referred
to 1 paragraphs (4) (5) (6) and (D
%:]glve, are as set forth 1n the following

e:

Short tons, raw value
Marketed
locally
Processor Proportion- 1952 Average 1948-52
' S |l O
certified as o marketings} — age)
Mar. 6, 1953 | ©Ver &
Antonio Rolg, Sucesores, 8.en O 47,222 7,972 47,285 |- 45.6880
Arturo Lluberas (estate of), y Sobrinos (San Francisco)-c-caa._. 6, 040 1,88 6,226 25,0402
Asociacion Azucarera Cooperativa (Lafayette) e ceeeeeueuccaenn. , 855 448 33,079 1.5841
Central Aguirre Sugar Co.,a trust. 111, 689 5,893 110,334 1.6287
Central Coloso, Inc 7, 383 21,422 49,431 1.1654
Central Eureka, Ino. » 37,992 7, 541 31,355 4.0727
Cenfral G f, Inc..¢. 12,289 3,742 9, 671 10, 9503
Central Igualdad 43,838 13, 906 40,773 39,8703
Central Juanita, Inc- 36,235 15,258 3, 099 6. 3567
Central Mercedlta, Ine 76,846 | 16,441 60,804 25,6217
Contral Monserrate, Inc. , 747 2,388 23,815 4,1570
Central San Vicente, Inc. - 60,012 18,451 9, 483 2.8404
Sompania Azucarera del Camuy, Inc. (Rio LIaN0)eaaeeaacaaeo o 13,039 1,372 14,406 4512
ompania Azucarera del Toa... 34, 799 , 980 28,082 |eveeancacenn
Cooperativa Azucarera Los Canos, , 2,311 32,003 . 2005
Corporacion Azucarera Sauri & Subira (Constancia Ponce).....- 11,326 3,990 11,351 12. 0430
Eastern Sugar Associates, a trust. 128,186 20, 546 126, 868 11. 9683
Fajardo Sugar Co 121,891 31,571 118, 611 L1006
Land Authority of Puerto Rico , 206 ,834 71,754 .01t
Mario Mercado e Hijos (Rufina) 33,674 14,159 28,615 4.6304
Masyaguez Sugar Co., Inc. (Rochelaiss) 10,478 432 10,239 1. 5236
Plata Sugar Co 3 7,278 | 16,705 41,313 1.1159
Soller Sugar Co 12,476 60 2, 304 0650
South Porto Rico Sugar Co. of Puerto Rico (Guanica) , 622 13,337 99,737 16. 5706
Subtotal 1,154,015 | 242,640 | 1,100,538 9.2011
Central San Jose, Inc A 18,901 »1005
‘Unassigned 85,085
Total 1,190,000 | 249,846;| 1,119,439 9.1360

(9) The combined local and mainland
quotas should he allotted on the basis
of the weightings of the factors specified
m paragraph (3) above and the meas-
ures of those factors listed for each
allottee 1n paragraph (8) above; and the
combmed allotments so established
should be divided into local and mam-
land allotments on the basis of the per-
centages listed 1 paragraph (8) above,

(10) Any producer who receives sugar
in payment for sugarcane (a) should be
permitted to markef, within the allot-,
ment of the processor who processed his
sugarcane, a quantity of sugar. equal-to

the same percentage of the producer’s
1952-53 crop sugar that the sum of the
processor’s maimnland and local allot-
ments 1s of the total of 1952-53 crop pro-
portionate shares certified to be proc-
essed by such processor,.and (b) such
permitted quantity should be within the
mamland allotment unless the producer
requests local allotment.

(11) In order to prevent any allotiee
from marketing a quantity of sugar inh
excess of the allotments established
therefor on the basis of final data relat-
mg to carryover and certifications of
proportionate shares, allotments under

this order should be limited fo 90 percont
of the quotas.

(12) An efficient distribution of the
quotas requires exchanges between al-
lottees of quantities of mainland allot«
ment for like quantities of local allot«
ment, subject to the approval of an
officer of the Department deSignated in
the order.

(13) Allotments established in the
foregoing manner and in the amounts
set forth in the order provide a fair,
efficzent, and equitable distribution of
the quotas, as required by section 206
(a) of the act.

Order Pursuant to the authority
vested in the Secretary of Agriculfure by
section 205 (a) of the act, it is hereby
ordered:

§ 814.9 Allotment of 1953 sugar quolas
for Puerto Rico—(a) Allotments, Tho
1953 sugar quota for Puerto Rico for con=
sumption in the continental United
States (including raw sugar to be furthor
processed and marketed within tho
direct-consumption portion of guoh
quota) and the 1953 sugar quota for local
consumption in Puerto Rico, sre hercby
allotted, to the extent shown herein, to
the” following processors in amounts
which appear in columps (1) and (2)
opposite their respective names:

[Short tons, raw value]

() (2
Processor Mainland| Local
allot« | allote
ment | iwent
Antonlo Rolg, Sucesores, 8.on O....| 23,330 | 20,204
Arturo Lluberas (cstato of), y Sob-
rinos gSnn Francisco).ecwscseasnes J  4H707{ 1,028
Asoclaclon Azucarcra Cooperativa
(Lolayctto)ueaaanan daanmacannaane 30,268 408
Central Aguirre Sugar Company, o | =
trust 100,257 | 1,088
Contral C0l050, INC.cucnaccaauaane «aa| 052,430 028
Central Eurcka, INC...cauaa 33,067 1,420
Central Gt i, Ino.
Central Igualdad, Inc.
Central Juanita, In0.....
Central Mercedita, Ino....
Central Monserrate, Ino.

Central San Jo30, IN0.eaeaa
Central Son Vicente, Ing... |
Compania Azucarera del Coamuy,

Ing, (Ri0 L1AN0) caaacccanenananan 12,048 5]
Compania Azucorera dol To8.caauaaf 31,830 |acuasuan
Cooperativa Azucarcra Los Canos...] 93,274 (]
Corporaclon Azucarcra Sourl &

Subira (Constancia Ponco)..aaa.. an 9,9 1,300
Eastern Sugar Assoclates, a trust....| 103,704 | 14,873
Fajardo Sugar Co.ueuasacscanaan .| 112,86 120
Land Authority of Puerto Rico..uaa| 01, 64! (P
Mario Mercado o Hijos (Ruflna)....| 20,748 | 1,471
Mayaguez Sugar Co., Inc, (Rochols

aiso 0, 307 147
Plata SUgar COuuvanunanancanmaaaaaan 43,205 448
Soller SUZAr-C0. v aauasannsoencnuana 11,3833 7
South Porto Rico 8

Puerto Rico (Guanied).ueceeeean- 63,805 | 13,058

Total allotted 972,000 | 99,000
Unallotted 108, 000 11,000
Total qQUODS.accccaaaucnaacean 1,080,000 | 110,000

(b) Producers’ marketings under ale
lotments. If settlement with producers
of sugarcane is made in sugar, markoet-
ings of such sugar of such producers
shall be charged to the allotments of the
processor. Each processor shall resorve
a share of its mainland allotment for
the marketings of each such producer
equal to the same percentage of the pro-
ducer’s 1952-53 crop sugar that the sum
of the processor’s mainland and. local
allotments is of the processor's total pro~
duction of 1952-53 crop sugar: Provided,



Wednesday, April 29, 1953

That upon written request to the proc-
essor within 30 days of the effective date
of this order, the producer’s share shall
be divided between local and manland
allotments as the sum of the processor’s
allotments 1s divided between mamland
and Iocal allotments.

(c) Restrictions on marketing. (1)
During the calendar year 1953, each
processor named in paragraph (a) of
this section, together with the producers
with whom it shares its allotments under
paragraph (b) of this section, 1s hereby
prohibited from bringing into the conti-
nental United States for consumption
therein, or marketing to a local refiner
or any other person. for that purpose,
and from marketing for local consump-
tion 1 Puerto Rico, any sugar in excess
of the applicable allotment established
m paragraph (a) of this section.

(2) During the calendar year 1953, all
persons who acqure raw sugar for fur-
ther processimng and resale as direct-
consumption sugar are hereby prohibited
from marketing sugar for local con-~
sumption 1n Puerto Rico m excess of the
sum of (i) the quantity of sugar acqured
for such purpose under the limitations
specified 1n § 814.7 (17 F. R. 2471, 6759,
7008, 7366, 10644) and held n inventory
on December 31, 1952, and (ii) the quan-
tity of sugar acqured for such purpose
within the limits specified 1n this sec-
tion.

(d) Exchange of allotments. The
allotments established in paragraph (a)
of this section, or producers’ shares
thereof established under paragraph (b)
of this section, shall not be exchanged
without the approval of the Director or
Assistant Director of the Caribbean Area
Office, Production and Marketing Ad-
mimstration, United States Department
of Agriculture, Segarra Building, San-
turce, Puerto Rico.

(e) Specific charges agamnst allot-
ments. Sugar produced in Puerto Rico
which 1s brought into the continental
United States for consumption therem
or marketed for local consumption mn
Puerto Rico during 1953 shall he charged
to the applicable allotment of the proc-
essor who processed such sugar.

(Sec. 403, 61 Stat. 932; 7 U. S. C. Sup., 1153.

Interprets or applies sec. 205, 61 Stat. 926;
7 U. S. C. Sup., 1115)

Done at Washwngton, D. C., this 24th
day of April 1953. Witness my hand and
the seal of the Department of Agricul-
ture.

[SEAL] E. T. BENSON,
Secretary.
[F. R. Doc. 53-8750; Filed, Apr. 28, 1953;
8:50 a. m.]

[Sugar Reg. 814.10]
Part 814—ALLOTMENT OF SUGAR QUOTAS

DIRECT CONSUMPTIION PORTION OF 1953 FOR
PUERTO RICO

b
Basis and purpose. This allotment
order 1s 1ssued under section 205 (a) of
the Sugar Act of 1948, as amended (here-
i called “act”) for the purpose of
alloting the portion of the 1953 sugar
quota, for Puerto Rico which may be
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filled by direct-consumption sugar among
persons who market such sugar for con-
sumption in the continental United
States. The basis and purpose of the
order are more fully explained below.

Omssion of recommended decision
and effective dale. The record of the
hearing regarding the subject of this
order shows that the capacity of Puerto
Rican refineries to produce direct-con-
sumption sugar far exceeds the sum of
126,033 short tons of such sugar which
may be marketed in the continental
United States under the act and the
quantity of sugar needed for local con-
sumption in Puerto Rico (R. 175) The
proceeding to which this order relates
was instituted for the purpose of allotting
the direct-consumption portion of the
quota to prevent disorderly marketing
and to afford all interested persons an
equitable opportunity to market direct-
consumption sugar in the continental
United States (R. 176) Some of the
allotments made by this order are small
and delay in the issuance of the order
maght result in some allottees marketing
more than their fair share of the direct-
consumption portion of the quota.
Therefore, it is imperative that this order
become effective at the earliest possible
date in order fully to effectuate thé& pur-
poses of section 205 (a) of the act. Ac-
cordinely, it is hereby found that due and
timely execution of the functions im-
posed upon the Secretary under the act
imperatively and unavoidably requires
the omission of a recommended declision
mn this proceeding. It is hereby further
found that compliance with the 30-day
effective date requirement of the Admin-
1strative Procedure Act (60 Stat. 237) is
impracticable and contrary to the public
interest and, consequently, this order
shall be effective when published in the
FEDERAL REGISTER.

Prelimwnary statement. Section 207
(b) of the act provides that not more
than 126,033 short tons, raw value, of
the sugar quota for Puerto Rico for any
calendar year mgy he filled by direct~
consumption sugar.

Under the provisions of scction 205
(a) of.the act, the Secretary is required
to allot a quota or proration thercof
whenever he finds that allotment is nec-
essary (1) to assure an orderly and ade-
quate flow of sugar or liquid sugar in the
channels of interstate or foreign com-
merce, (2) to prevent the disorderly
marketing of sugar or Uquid sugar, (3)
to maintain a continuous and stable
supply of sugar or liquid sugar, or (4)
to afford all interested persons an equi-
table opportunity to market sugar or
ligmd sugar within the quota for the
area. Section 205 (a) also provides that
such allotment shall be made after such
hearing and upon such notice as the
Secretary may by regulation prescribe.

Pursuant to the applicable rules of
practice and procedure (7 CFR 801.1 et
seq.) a notice was issued on January 19,
1953, of a public hearing to be held in
Santurce, Puerto Rico, on February 11,
1953, for the purpose of receiving evi-
dence to enable the Secretary to make o
fair, efficient and equitable distribution
of the direct-consumption portion of the
1953 sugar quota for Puerto Rico.
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As stated above, the act requires a
preliminary finding of necessity for al-
lotment of a quota or proration as a con-
dition precedent to the calling of a hear-
ing, Accordingly, the notice of hearnng
Issued January 19, 1953, provided m part
as follows:

Pursuant to the authority contained in the
Sugar Act of 1948, a5 amended (61 Stat. 822,
as amended.by €3 Stat. 318; 7 U. S. C. Sup.
1100), In accordance with the applcable
rules of practice and procedure (7 CFR £31.1
et c£oq.), and on the basis of information
before me, I do hereby find that the allotment
of (1) the 1953 sugar quota for Puerto Rico
for consumption in the continental Unifed
States, (2) the direct-consumption portion
therecf, and (3) the 1953 sugar quota for
1acal consumption in Puerto Rico Is necessary
to prevent dicorderly marketing and impor-
tation of such suzar and to affcrd all inter-
csted percons an equitable opportunity to
mariet such gugar in the continental United
States and Puerto Rico, respectively, and
hereby give notlce that a public hearing will
bae held at Santurce, Puerto Rico, in the
Conference Room, Caribbean Area Offce,
PIA, Segarra Bullding, on February 11, 1953,
at 10:00 o. m. The quotas and portions
thereaf to be allotted are referred to herein
23 “mainland quota”™ *“dlrect-consumption
portion” and “local quota,” respectively.

The hearing was held at the time and
place specified in the notice.

Summary of evidence. With respact
to the necessity for making allotments,
the government witness stated that in the
notice of this hearing the Secretary made
a preliminary finding that allotment of
the direct-consumption portion of the
1953 sugar quota for Puerto Rico 1s
necessary. That finding was based on
the fact that the capacity to produce
refined sugar in Puerto Rico far exceeds
the sum of 126,033 and 110,000 short tons,
raw value, which are the maximum quan-
tities of Puerto Rican direct-consump-
tion sugar that may be marketed withun
the mainland and local quotas. Six
months’ continuous operation for each of
the prospective allottees at its highest
bi-weekly rate for 1952 would result in
the preduction of about 325,000 short
tons, raw value, of refined and turbmnado
sugars. If & suitable market for the
sugar were available, the government
witness stated, the period of operation
could be extended and some of the allot-
tees probably could push their rate of
production beyond that demonstrated in
1952 (R. 175) Thus, to prevent dis-
orderly marketing of sugar and to afford
all interested persons an equitable op-
portunity to market sugar within the
area’s quota, as required by section 205
(a) of the act, allotment of the direct-
consumption portion of the 1953 sugar
quota for Puerto Rico was found to ke
necessary. This testimony on the neces-
sity for allotments in 1953 was not con-
troverted by any witness.

The government witness presenfed a
proposed method of allotment and esti-
mated individual allotments thereunder.
‘The proposed method of allotment con-
sisted of equal welghtings of (1) past
marketings as measured by annual mar-
Lketings of sugar for direct consumption
in the continental United States in the
years 1948 through 1952 (R. 177) and (2)
abllity to market as measured by the
highest morketings in any of the years
1935 through 1952 for each alloftee
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(R. 17
125,500 short tons, raw value, of the
quota and the balance of 533 tons would
be set aside as an unallotted reserve for
the marketing of raw sughr for direct
consumption (R. 179) In order to limit
effectively the quantity brought into the
continental United States by any refiner
in Puerto Rico to no more than the allot-
ment of the quota available to him, the
witness proposed that each allottee be
prohibited from bringing into the conti-
nental United States, for consumption
therein, sugar from Puerto Rico 1n ex-
cess of the smaller of (i) the allotment
established in the direct-consumption
allotment order, or (ii) the quantity of
sugar transferred to such allottee and
charged against a mainland allotment
established in the order allotting the
1953 mainland and local quotas (R. 181)

The only objection made to the basis
of allotment proposed by the government
witness was to the inclusion of the years
prior to 1941 1n measuring ahility to mar-
ket. This objection was made by wit-
nesses for two of the allottees (R. 181,
182) A representative of another allot-
tee testified 1n favor of the government
proposal, stating that years prior to 1941
should be mcluded m measuring ability
to market (R. 182)

Basis of allotmenit. Section 205 (a)
of the act reads imn pertinent part as
follows:

* * + Allobtments shall be made in such
manner and in such amounts as to provide
a fair, efficlent, and equitable distribution
of such quota or proration thereof, by taking
into consideration the processings of sugar or
liquid sugar from sugar beets or sugarcane to
which proportionate shares, determined pur-
suant to the provisions of subsection (b) of
section 302, pertained; the past marketings
or Importations of each such person; and
the ability of such person to market or
import that portion of such quota or pro-
ration thereof allotted to him. =* * *

In the allotments for the years 1948
through 1952 no percental weight was
given to “processings of sugar or ligmd
sugar from * * * suggarcane to which
proportionate shares * * * pertained”
because the allottees accounting for over
95 percent of the marketings of Puerto
Rican direct-consumption sugar in the
continental United States do not them-
selves process sugar from. sugarcane.
'This situation continues to prevail and
no percental 1s given this factor in 1953
(R. 177

The factor of past marketings 1s meas-
ured by marketings of direct-consump-~
tion sugar in the continental United
States in the years 1948 through 1952.
These years represent experience under
marketing conditions, including allot-
ments, sumilar to those which may be
expected 1n 1953 and take into account
long~-run changes as well. The mnclu-
sion of earlier years would not afford as
representative a measure of past mar-
ketings as the years used. The present
action merely adds the most recent year
to the series used in allotting the quota
for the preceding year, This keeps mar-
keting history up to date and the longer
period lends an element of stability to
the data used.

This method was applied to

RULES AND REGULATIONS

For each of the years 1948-1952 the
factor “ability to market” was measured
by the largest marketings for each allot-
tee 1n any yedr beginming with 1935, ex-
pressed as a percentage of the sum of
such largest marketings for all allottees.
As 1n prior years, actual performance as
reflected m shipments of direct-con-~
sumption sugar to the continental United
States 1s considered the most practical
measure of ability to market and mar-
ketings during a single year 1s-deemed an
adequate measure if a year selected for
each refiner will properly reflect relative
abilities. Accordingly, the period was
extended back to 1935 1n order that a
year could be selected for each refiner in
which its operations were at or near the
highest level in its history. A compari-
son with present plant capacity shows
no impaiwrment i the ability of any of
the allottees to produce direct-consump-
tion sugar. Therefore, performance 1n
the years selected 1s considered g reason-
able measure of “ability,” and this meas-
ure 1s used 1n determining the allotments
established herein.

Since there have been no apparent
developments which would indicate the
desirability of a change 1n the formula
used for 1952 allotmeénts, equal weighting
of the two factors, “past marketings and
“ability” 1s again used for 1953 allot-
ments. Accordingly, the portion of the
1953 sugar quota for Puerto Rico that
may be brought into the continental
United States as direct-consumption
sugar 1s allotted by (1) setfing aside 533
short tons, raw value, as a reserve for
entries of raw sugar for direct consump-
tion and (2) distributing the balance of
125,500 short tons, raw value, among the
five allottees on the basis of equal weight
to the percentage distribution of the
total marketings of all allottees in the
five years 1948 through 1952 and the per-
centage distribution of the sum of the
largest marketing of each of the allottees
m any calendar year simnce 1935.

During the calendar years 1950, 1951
and 1952 totals of 875, 289 and 429 short
tons, respectively of Puerto Rican raw
sugar were marketed for direct con-~
sumption in the continental United
States. It 1s not practicable to allot such
a small quantity among 24 prospective

allottees. Such an allotment would dis--

rupt customary trade practices and in-
terfere with the efficient distribution of
such sugar. The 533 short tons set aside
as a reserve for the marketings of such
sugar-1s approximately equal to the av-
erage actual marketings of Puerto Rican
raw sugar for direct consumption m 1950,
1951 and 1952.

Findings and conclusions. On the
basis of the record of the hearng, 1
hereby find and -conclude that:

(1) The potential capacity of Puerto
Rican refiners to produce direct-con-
sumption sugar during the calendar
year 1953 exceeds 325,000 short tons and
this quantity 1s far greater than the total
quantity of such sugar which may be
marketed within the 1953 sugar quotas
for Puerto Rico.

(2) The allotment of the direct-con-
sumption portion of the 1953 sugar quota
for Puerto Rico 1s necessary to prevent

disorderly marketing of such sugar and
to afford each interested person an equi-
table opportunity to market such supar
in the continental United States,

(3) Assignment of g percental weight
to the “proportionate shares” factor in
the final allotment formula would not
result in fair, efficient and equltable
allotments.

(4) The best measure of the “past
mearketings” factor for each refiner is ity
percentage of the average marketings of
direct-consumption sugar in the con-
tinental United States during the years
1948 through 1952,

(5) The best measure of the “ability
to market” factor for each refiner is ity
percentage of the sum of the largest
quantities of direct-consumption sugax
marketed in the continental United
States during any calendar year during
the period 1935-52, inclusive, and the
ability so measured is within the present
plant capacity of each refiner.

(6) The quantities of sugar referred
to 1n paragraphs (4) and (5) above aro
set forth in the following,table:

MAREETINGS OF REFINED AND TURBINADO 8SuQAn IX
THE CONTINENTAL UNITED STATES

[Short tons, raw valuof

Tiighest
Averago

Reflner 191863 | 10,
Arturo Lluberas, estato of, ¥ So-

‘brinog (San Francist0) cceeaeess ot 2,500
Central Aguirre Sugar Co., a trust. 4,630 10, 010
Central Roig Reflning Couanaannaa 20,366 28,003
Porto Rican American Sugar Ro-

finery, Inc. 79,080 { 110,011
Western Sugar Reflning Co.auaaa..] 19,050 20,088

Total 123,860 | 188,404

(7) A small part of the direct-con=
sumption portion of the mainland quota
is normally marketed in the continental
United States as raw sugar for dircot
consumption. The quantities brought
in during the calendar years 1950, 1961
and 1952 were 875, 289 and 420 short
tons, raw value, respectively. Five hun«
dred and thirty-three short tons, raw
value, should be reserved for this pur«
pose in 1953.

(8) Allotments should be established
by egiving fifty percent weight to pasf
marketings, measured ‘as provided in
patagraph (4) above, and fifty percont
weight to ability to market, measured as
provided in paragraph (56) above.

(9) Allotments established in the foro
gomg manner and in the amounts sot
forth in the order provide o fair, efficient,
and equitable distribution of the direct«
consumption portion of the mainland
quotas, as required by section 206 (a) of
the act.

Order Pursuant to the authorlty
vested in the Secretary of Agriculture by
section 205 (a) of the act: It is hereby
ordered.

§ 814.10 Allotment of the direct-cone-
sumption portion of 1953 sugar quotd
for Puerto Rico—(a) Allotments. Tho
direct-consumption portion of the 1953
sugar quota for Puerto Rico, amounting
to 126,033 short tons, raw value, s
hereby allotted as follows:
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Direct-
consumption
allotment

(short tons,

Refiner: raw value)
Arturo ILiuberas, estate of,

¥ Sobnnos 1,202

Central Aguirre Sugar Co., a trust. 5,916

Central Roig Refining COneao——. 19, 861
Porto Rican American Sugar Re-

finery,. Inc, 78, 887

Western Sugar Refining CO-.._.. 19,634

Total 125, 500
Unallotted reserve for marketing
of raw sugar for direct con-

sumption 533

126, 033

(b) Resirictions on marketings. (1)
During the calendar.year 1953, each al-
Iottee named in paragraph (a) of this
section 1s hereby préhibited from bring-
ng mto the continental United States,
for consumption theremn, any direct~
consumption sugar from Puerto Rico 1n
excess of the smaller of (i) the allotment
therefor established in paragraph (a) of
this section, or (ii) the quantity trans-
ferred to such allottee and charged
aganst a 1953 mainland allotment under
§814.9

(2) During the calendar year 1953, all
persons other-than the said allottees are
hereby prohibited from bringing into
the continental ‘United States, for con-
sumption theremn,sany direct-consump-
tion sugar except that -acquired from an
allottee under “the Jlimitations of this
section and suchsamount of raw sugar as
may be certified under § 817 of this part
for entry within the unallotted reserve.
(Sec. 403, 61 Stat. 932; 7 U. S. C. Sup. 1153.
Interprets or applies sec. 205, 61 Stat. 926;
7 U. S. C. Sup., 1115)

Done at Washington, D. C., thas 24th
day of April 1953. Witness my hand
and the seal of the Department of
Agriculture.

[sEaL] E. T. BENSON,
Secretary.
[F. R. Doc. ,63-3749; Filed, Apr. 28, 1953;
8:49 a. m.]

TITLE 15—COMMERCE AND
FOREIGN TRADE

Chapter lll—Bureau of Foreign and
Domestic Commerce, Depariment
of Commerce

Subchapter C—Office of International Trade
[6th Gen. Rev. of Export Regs., Amdt. 441]

" ParT 371—GENERAL IICENSES

ParT 373—LICENSING POLICIES AND
RELATED SPECIAL PROVISIONS

AISCELLANEOUS AMENDLENTS

1. Section 371.18 Return of certain
commodities imported nto the United
Stales GLR, paragraph (a) Machwnery or
parts of machmery, subparagraph (2) 1s
amended by deleting therefrom the fol-
lowing commodities: “precision instru-
ments”

2. Section 373.32 Petroleum products
1s amended by deleting therefrom para-

1This amendment was published in Cur-
r;nt Export Bulletin No. 701, dated April 23,
1953.
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graph (¢) Time for submission of appli-
cations.

3. Section 373.40 Iron and steel is
amended by deleting therefrom para-
graph (f) Distressed iron and steel serap.

4. Section '373.60 ZIflitary wearing
apparel, paragraph (a) Application
requirements is amended to read as
follows:

(a) Application requirements. (1)
All applications for-licenses to esport
military wearing apparel, new and used,
Schedule B No. 999930, must contain o
statement fully describing the apparel
covered by the application. The state-
ment shall include the-following infor-
mation:

(1) Type of apparel, color (indicating
dyed, if dyed) material, and country for
which manufactured, if other than the
United States;

(ii) Whether new, used, surplus, or
rejects; and

(i) If altered, the exact nature of
the alterations.

(2) All distinctive U. S. military in-
signia, buttons, and other markings must
be removed from military wearing ap-
parel before exportation. The applicant
must state at the bottom of item 11 of
the application, as follows:

All distinctive U. S. military insignin, but-
tons, and other markings will be removed
from the above apparel before exspertation,

5. Section 373.71 Supplement 1, Time
schedules for submission of applications
for licenses to export certain Positive
List commodities is amended by deleting
therefrom the following entries and re-
lated submission dates:

2199

[6th Gen. Rev. of Ezport Rezs., Amdt.
P, L. 333}

Panr 3939—Posimive Lis? oF COLIIIODITIES
AND RELATED MATTERS

IOSCELLANEOUS ANMENDLIENTS

Section 399.1 Appendiz A—Positive
List of Commodities is amended in the
followine particulars:

1. The dollar-value limit in the column
headed “GLV dollar-value limit” set
forth opposite the commodities listed ba-
low is amended to read as follows:

D{‘p!. of GLV

dollar-
Edrdub Commadity valis
B No. Limmits

Dept. of
Com- Submli=zn
merca Commsodity date, £oegnd
8chedule quarter 1033
B No,
Petreleum and produds
503300 | Lubricating ofls and greases | On or bofara
through for shipments to Burms3, Feb, 15
504100 vion, Indo- | 1033,

Mum,
Maolaya, Repablic of Indo-

neshy, Pakistan
of tho mxmp ines, Binsa-
Eme. and d (s

This amendment shall hecome effec-
tive as of April 23, 1953.
(See. 3, 63 Stat. T; G5 Stat. 43; §0 U. 8. C.
App. Sup. 2023. E. O. 9630, Sept. 27, 1845,
10 F. R. 12245, 3 CFR, 1845 Supp., E. O. §219,
Jan. 3, 1948, 13 F. R. §9, 3 CFR, 1848 Supp.)

Lormng K. Macy,
Director,
Office of International Trade.

[F. R. Doc. 53-3759; Filed, Apr. 28, 1953;
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chispes Incladed).
- dminm [ 18)

€1°273
CI1%323

10623
[ lzvet)

59
)

10
[0

616270
€20

100
2]

€71000
Cu516

&9
&

(%4 408

€0
2494313

[2<edizg

€or 120

13
col-
[Sane1) |
€514
€C1214
(227 4%}

&0
109
19
109

)77 PO,

This part of the amendment shall be-
come effective as of 12:01 a. m., April 23,
1953, except the reduction in GLV dollar-
value limit for Nickel ore, concentrates,
and matte which shall become effective
as of 12:01 a. m., April 30, 1953.

2. The following revisions are made

8:52 a. m.} in commoedity descriptions:

Dept. of Precectins Vall-

Com- codaand | (gg_ dated Com-

mereo Commsadity Unit rlated valon | lcemce| modity
Bchedulo commod- Limits | T2 lizts

B No. ity group quired

I‘ou and Jeaf (less than 003 {nch In thickners: 1t
hacked fofl In 480109): ) Oers
19250 Xo!l and Jecaf3, Lb. NONFP Wo| RO ABD

1 The shove cntry Isedded to tho Pesitive List under Scheduta B No., 616270, It I3 precently fncluded fn tha lazt

entry under that Schedule B number, ‘Tho effect of this rovision Is to Increars tha GLY dgllar-volan Limits for 1oad
foil and leaf from $100 to SO0,

3This amendment was published in Current Export Bulletin No. 701, dated April 23, 1953,
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This part of the amendment shall be-
come effective as of 12:01 a. m., April 23,
1953.

3. The following commodities are no
longer subject to evidence of availability
requirements (see §373.3 of this sub-
chapter) Accordingly, .the letter “D”
set forth 1n the column headed “Com-
modity Iasts” opposite those commodities
15 hereby deleted:

Dept. of
Com-
meres Commodity

Schedule
B No.

641200 | Refined copper in cathodes, billets, ingots,
wire bars and other crude forms (include
anodes)
bars in .

Beryllium copper ingots.

Other copper-base ngots.

reg{;))rr copper bars except wire

644100
644100

This part of the amendment shall be-
come effective as of April 23, 1953.

Shipments of any commodities whose
GLV dollar-value limits were reduced
as a result of changes set forth in item
1 of this amendment which were on dock,
on lighter, laden aboard an exporting
carrier, or 1n transit to a port of exit
pursuant to actual orders for export prior
to 12:01 a. m., April 30, 1953, may be ex-
ported under the previous general license
provisions up to and including May 23,
1953. Any such shipment not laden
aboard the exporting carrier on or be-
fore May 23, 1953, requres a validated
license for export.

RULES AND REGULATIONS

(Sec. 3, 63 Stat. 7; 65 Stat. 43; 50 U. S. O.
App. Sup. 2023. E. O. 9630, Sept. 27, 1945, 10
F. R. 12245, 3 CFR, 19456 Supp., E. O.-9919,
Jan. 3, 1948, 13 F. R. 59, 3 CFR, 1948 Supp.)

Lormve K. Macy,
Director
Office of Internationdl Trade.

[F. R, Doc. 53-3760; Filed, Apr. 28, 1953;
8:52 a. m.]

TITLE 14—CIVIL AVIATION

Chapter Il—Civil Aeronautics Admin~
i1stration, Department of Commerce

[Amdt: 54]
PART 608—DANGER AREAS
ALTERATIONS

The danger area alterations appearmg
heremafter have been coordinated with
the civil operators mvolved, the Army,
the Navy, and the Air Force, through the
Air Coordinating Committee, Airspace
Subcommittee, and are adopted when 1n-
dicated 1n order to promote safety of the
flving public. Since a military function
of the United States 1s involved, compli-
ance with the notice, procedures, and
effective date provisions of section 4 of
the Administrative Procedure Act 1s not
requured. Part 608 1s amended as
follows:

1. In § 608.13, a Shumaker, Arkansas,
area 1s added to read:

Designated

locati Description by geograplucal .
Namo(acxlllgrgcat on pL oD Y eosraD titades Time of designation | Usmgagency
UMAEKER (D- | Beginning at lat. 33°41/12” N., | Surface to 8,000 | Daylight hours, | Nayal Ammuni-
SI=§39) (Shrevelgort lgng. 30°00" W.; SSE. tolat. {ft.m.s.l. Monday througﬁ tion Depot,
Chart). 33°3924" N., long. 92°29'33"” W., Friday. Shumaker,
WSW. to lat, 33°3812” N., kansas.

long. 92°38’15" W., NNW to
Iat. 33°40°00" N., long. 92°38’
42" W., ENE. to Jat. 33°41'12"
N., long. 92°30°00”” W., point of
beginning,

2. In §608.41, the Lake Waccamaw,
North Carolina, area (D-402) published
on April 17, 1952, 1n 17 ¥ R. 3405, 1s
deleted.

(Sec. 205, 52 Stat. 984, as amended; 49 U. S. C.
495. Interprets or appliés sec. 601, 52 Stat.
1007, as amended; 49 U. 8. C. 551)

This amendment shall become.effec~
tive on May 1, 1953.

{sEAL] F B. LEE,
Acting Admanistrator of
Civil Aeronautics.
[F. R. Doc. 53-3732; Filed, Apr. 28, 1953;
8:46 a. m.]

TITLE 32—NATIONAL DEFENSE
Chapter IV—Joint Regulations of the
Armed- Forces

Subchapter A—Armed Services Procurement
Regulation

PART 400—GENERAL PROVISIONS
SUBPART E——CONTINGENT OR OTHER FEES
SCOPE OF SUBPART

The following amendment relates fo
the definition of the scope of Subpart E.

1. Section 400.500 (18 F R. 1988, April
9, 1953) 1s revased as follows:

§ 400.500 Scope of subpart. This sub-
part sets forth the procedures to be fol-
lowed and prescribes the form to be used
for obtamming nformation concerning
contingent or other fees paid by Contrac-
tors for soliciting or securing contracts
from the Department of Defense, includ-
ing the Departments of the Army the
Navy, and the Air Force.

(R.S.161; 5 U. S. C. 22. Interprets or applies
62 Stat. 21; 41 T. S. C. Sup. 165-161)

J. C. HOUSTON, JT.,
Acting Chairman,
Munitions Board.

[F. R. Doc, 53-8729; Filed, Apr. 28, 1053;
8:45 a. m.]

PART 401—PROCUREMENT BY FORMAL
ADVERTISING

MISCELLANEOUS AMENDMENTS

The following amendment relates fo
the addition of a new § 401.204 concern-
ing the establishment and maintenance
of bidders’ mailing lists.

§ 401.204 Bidders’ matling lists, Bld-
der’s mailing lists shall be established by
purchasing offices or activities to insure
ready and current sources of supplies,
except when the purchasing offico or
activity is relatively small and sources
of supply are readily available in suf-
ficient number to provide adequate coms
petition. Al suppliers who appear, from
the bidders’ mailing list application or
other available information, to bo quali«
fied and eligible to fill the requirements
of a particular procurement shall be
placed on the appropriate bidders’ mall-
g list. Such lists shall be maintained
on a current basis and subject to con-
tinuous review and revision by the head
of the purchasing office or activity or his
authorized representatives.

§ 401.204~-1 Use of budders’ mailing
list standard application form. Stand-
ard Form 129 (Bidders’ Mailing List
Application) shall be used in connection
with the establishment and maintenanco
of bidders’ mailing lists, as provided in
§§ 401.204-2 and 401,204-3. (DD Forms
558 and 558AF may continue in uso until
present stocks are exhausted.) Supplo-
mental information, where required,
g;aés-’lbe obtained by the use of DD Form

§ 401.204-2 Preparation of application
form. A supplier desiring to be placed
on & bidders’ mailing st shall bo
required to file a properly completed
application on Standard Form 129, In-
structions for the use of Standard Form
129 are provided on the form. Whero
additional instructions are required,
such instructions will be furnished to
the prospective bidders. The applica-
tion shall be signed by a principal as
distinguished from an agent. Principals
are not precluded from designating on
the Standard Form thelr agents to ro-
ceive invitations-for bids.

§ 401.204-3 Item listings for informa=
tion of bidders. In order to enable sup-
pllers to indicate readily the items on
which they will normally desire to sub«
mit bids there shall be attached to
Standard Form 129 a list of itoms or item
groups or an index to such listings of tho
items normally procured by the purchas=-
ing office or activity maintaining the list,
which are considered applicable to the
bidder’s type of business.

§ 401.204-4 Suppliers’ response o in=
vitations for tuds. Included with or in
each invitation for bids or pre-invitation
notice there shall be a notice to suppliers
that if no bid is to be submitted, tho sup=«
plier should advise the issuing officor in
writing if future invitations for the typo
of supplies or services covered by the in«
vitation are desired. Where Standard
Form 30 (Invitation and Bid) or
Standard Form 33 (Invitation, Bid, and
Award) are used for the solicitation of
bids, such notice is given by paragraph
13 of the terms and conditions of the
Invitation for Bids as printed on the 1o«
verse side of these forms,

§ 401.204-5 Removal of names from
idders’ mailing lists. Removal of names
from bidders’ maliling lists shall be ac-
complished as provided in this section.
Purchasing offices and activitles shall
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provide for periodic review to insure con-
formance with the provisions of this
section.

(a) The name of each supplier who
fails to respond to an invitation for hids
or pre-mvitation notice may be removed
from the hidders’ mailing list without
notice to the supplier, but only for the
item or items involved in the mnvitation
or pre-invitation notice. Where a sup-
plier fails fo respond to two consecutive
imvitations for bids or pre-mnvitation
notices, his name shall be removed from
the bidders’ mailing list to the extent
indicated above, except that, in indi-
vidual cases, suppliers thus failing to re-
spond may be retamned on a hidders’
mailing list if such retention 1s deter-
mined to be 1in the best interest of the
Government. A response to an invita-
tion for bids or pre-invitation notice
shall be deemed to include both actual
bids and written requests from non-
bidding suppliers for retention on the
bidders’ mailing list.

(b) The names of suppliers who have
been (1) debarred from entering into
Government contracts or (2) othervise
determined to be 1neligible to receiwve an
award of a Government contract, in-
cluding mneligibility by reason of suspen-
sion or other disqualification, shall be
removed from the‘bidders’ mailing lists
to the extent required by such debarment
or.defermination of ineligibility.

§ 401.204-6 Rewmnstatement on bid-
ders’ mailing lists. Suppliers whose
names have been removed from bhidders’
mailing lists may be remstated upon
their request and, where required, by
filing a new application on Standard
Form 129: Provided, That no supplier
who has heen debarred or declared to be
ineligible shall be remnstated untit after
termmnation of the period of his debar-
ment or ineligibility.

§ 401.204-7 Ezxcesswely long bidders’
mailing lists. \When the number of
names on a hrdders’ mailing list1s deemed
1o be excessive mn relation to a specific
procurement, such methods as (a) rota-
tion of bidders’ mailing lists, (b) use of
pre-mvitation notices, or (3) otherwise
determined to be advantageous in this
respect, may be employed to provide a
reduced list of names for use i1n making
the specific procurement.

(R. S. 161; 5 U. S. C. 22. Interpret or apply
62 Stat. 21; 41 U. S. C. Sup. 151-161)

J. C. HOUSTON, Jr.,
Acting Chawrman,
Munitions Board.

[F. R. Doc. 53-3730; Filed, Apr. 28, 1953;
8:45 a. m.]

- -

PART 408—PATENTS AND COPYRIGHTS
TITLE TO FOREGROUND PATENTS

The following amendment deletes cer-
tam of the examples of instances where
it 1s proper and desirable for the govern-
ment to acquire title (as distingwmished
from a license) to annvention made i
the performance of research and devel-
opment work,

FEDERAL REGISTER

1, In §408.107-2 (b) subparasraphs
(1) through (5) are revoked, and the
following substituted therefor.

§ 408.107-2 Title 1o Joreground pat-
ents. > > &

(b) x & &

(1) Where one Contractor has as-
sembled a group of research scientists
through the cooperation of other similar
firms, mstitutions or organizations;

(2) Where the Contractor, in com-
pleting a final phase of a development
project, utilizes the work of other co-
operating persons, institutions or organ-
1Zzations, and it would be unfair to such
other persons, institutions or organiza-
tions to allow the Contractor to retain
title to inventions resulting from such
developments;

(3) Where the major portion of the
work under the contract is to be done in
Government-operated Iaboratories and
with Government-furnished equipment;

(4) Where the Contractor is an or-
ganization, the oprincipal business of
which is doing research or development
work for the public, and which does not
customarily retain patent rights under
inventions made by it in the research
or. development work conducted for
others: Promded, That the Contractor
may he permitted to retain title in such
case (subject to a license to the Govern-
ment as set forth in §408.107-1) if
proper adjustment therefor is made in
the contract cost or price;

(5) Where the Contracting Ofiicer
ascertams that title to foreground pat-
ents 1s necessary for military security
and so notifies the Contractor prior’to
its begmning performance;

= & -] L3 -
(Sec. 1, 54 Stat. 712, as amended, cee. 201,
65 Stat. 839, 62 Stat. 20; 50 U. S. C. Sup.
151-161. E. O. 9001, Dee. 27, 1841, 6 ¥, R.
6787, as amended by E. O, 9206, Jan. 30,
1943, 8 F. R. 1429; 3 CFR, 1843 Cum Supp.)

J. H. Hovuszon, Jr.,
Acting Chairman,
DMunitions Board.

[F. R. Doc. 53-3731; Flled, Apr. 28, 1953;
8:46 o. m.]

Chapter VI—Depariment of the Navy

PART T10—ADMISSION OF CANDIDATES InTO
THE NAVAL ACADEMY AS MIDSHIPLIED]

EXECUTION OF LOYALTY CERTIFICATE

EprrorIaL NoTe: For order preseribing
security requirements for Government
employment and revoking Executive
Order 9835 of March 21, 1947, see Execu-
tive Order 10450, supra. Esxecutive
Order 9835 is cited in § 710.58.

Chapter Vil—Depariment of the
Air Force

Parr 889—CIviLiaN PERSONNEL LOYALTY
AND SECURITY PROGRANL

SECURITY REQUIRELIENTS FOR GOVERINIIENT
EMPLOYLIENT

EprTorIAL NoTe: For order prescribing
security requirements for Government
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employment and revoking Executive
Order 9835 of March 21, 1947, see Execu-
tive Order 10450, supre. Executive
Order 9835 is cited as the authority for
and in the text of Part 889.

TITLE 32A—NATIONAL DEFENSE,
APPENDIX

Chapter XXI—Ofiice of Rent Stabiliza-
tion, Economic Stabilization Agency

[Rent Regulation 1, Amdt. 134 to Schedule A]
[Rent Regulation 2, Amadt, 132 to Schedule A]

RR 1—Housmic

RR 2—Roo0rs nv RooMING HOUSES AND
OTHER ESTABLISHZIERTS

SCHEDULE A-—DEFENSE-RENTAL AREAS
INDIANA

Effective April 29, 1953, Rent Regula-
tion 1 and Rent Rezulation 2 are
amended so that Yfem 103 indicated be-
]é)ev.ir of Schedules A reads as set forth

o,

(Sec. 204, 61 Stat. 197, a5 amended; 50 U. S. C.
App. Sup. 183%)

Issued this 24th day of April 1953.

V7irriarr G, BARR,
Acting Director of
Rent Stabilization.

(103) [Revoked and decontrolled.]

These amendments decontrol all of the
Indianapolls, Indiana Defense-Rental
Area by reason of the joint determna-
tion and certification by the Secretary of
Defense and the Director of Defense
Mobilization under section 204 Q) of the
Housing and Rent Act of 1947, as
amended, that the sald Defense-Rental
Area Is no longer included within a crit-
{ical defense housing area.

[FP. R. Doc. 63-3761; PFiled, Apr. 23, 1933;
8:563 a. m.]

[Rent Regulation 3, Amdt. 123 to Schedule A]
[Rent Regulation 4, Amdt. 71 to Schedule A]
RR 3—HoOTELS
RR 4—Moror COTRTS
SCHEDULE A—DEFENSE-RENTAL AREAS
IDIANA

Effective April 29, 1953, Renf Regula-
tion 3 and Rent Regulation 4 are
amended so that Item 103 indicated

below of Schedules A reads as set forth
below.

(Sec. 204, 61 Stat. 197, as amended; 50 U.S. C.
App. Sup. 1834)
Issued- this 24th day of April 1953.

Wrriazs G. Barr,
Acting Director of
Rent Stabilization.

(103) -[Revecked and decontrolled.]
These amendments deconfrol all of

the Indianapolis, Indiana Defense~
Rental Area by reason of the joinf de=
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termination and certification by the Sec-
retary of Defense and the Director of
Defense Mobilization under section 204
(1) of the Housing and Rent Act of 1947,
as amended, that the said Defense-~
Rental Area 1s no longer included within
a, critical defense housing area:

[F. R. Doc. 53-3762; Filed, Apr. 28, 1953;
8:53 a. m.]

[Rent Regulation 1, Amdt. 47 to Schedule B]
[Rent Regulation 2, Amdt. 48 to Schiedulé B}

RR 1—HOUSING

RR 2—Ro0Ms IN ROOMING HOUSES AND
OTHER ESTABLISHMENTS

ScHEDULE B—SPECIFIC PROVISIONS RE-
LATING TO INDIVIDUAL DEFENSE-RENTAL
AREAS OR PORTIONS THEREOF

INDIANA

Effective April 29, 1953, Rent Regula-
tion 1 and Rent Regulation 2 are
amended as set forth below.

(Sec. 204, 61 Stat. 197, as amended; 50 U. S. C.
App. Sup. 1894)

Issued this 24th day of April 1953.

WiLLIAM G. BARR,
Acting Director of
Rent Stabilization.

1. Item 35 is deleted from Schedule B of
Rent Regulation 1,

2. Items 40 and 49 are deleted from Sched-
ule B of Rent Regulation 2.

The deletion of the items specified
above from Schediiles B of Rent Regula-
tion 1 and Rent Regulation 2 1s based on
the decontrol of the territory to which
they pertained.

[F. R. Doc. §63-3763; Filed, Apr. 28, 1953;
8:53 a. m.]

[Rent Regulation 4, Amdt. 12 to Schedule B]
RR 4—MoT1or COURTS

SCHEDULE B—SPECIFIC PROVISIONS RELAT-
ING TO INDIVIDUAL DEFENSE-RENTAL
AREAS OR PORTIONS THEREOF

INDIANA
Effective April 29, 1953, Rent Regula-
tion 4 1s amended as set forth below.
(Sec. 204, 61 Stat. 197, as amended; 50 U. S. C.
App. Sup. 1894)
Issued this 24th day of April 1953,

WiLLIAM G. BARR,
Acting Director of
Rent Stabilization.

Item 103 of Schedule B is deleted.
The deletion of Item 103 specified
above from Schedule B of Rent Regula-

tion 4 is based on the decontrol of the
territory to whach the item pertamed.

[F. R. Doc. 53-3764; Filed, Apr. 28, 1953;
8:53 a. m.]

RULES AND REGULATIONS

TITLE 33—NAVIGATION AND
NAVIGABLE WATERS

Chapter Il—Corps of Engineers,
Depariment of the Army

PART 203-—BRIDGE REGULATIONS

RKENNEBEC RIVER, MAINE; STATE HIGHWAY
COMMISSION BRIDGES BETWEEN RICHMOND
AND DRESDEN AND BETWEEN GARDINER AND
RANDOLPH

The last sentence of §203.10 (b) 1s
corrected to read as follows:

§203.10 Kennebec River, Maine; * * *
() * * * Notices stating exactly how
the draw tender may be reached shall be
posted 1n the same manner as the copies
of the regulations posted mn accordance
with paragraph (e) of this section.
= L] * * »
[Regs., Mar. 14, 1952, 823.01-ENGWO] (28
Stat.”362; 83 U. S. C. 489)

[sEAL] Wi E. BERGIN,
Magor General, U. S. Army,
The Adjutant General.

[F. R. Doc. 53-3755; Flled, Apr. 28, 1953;
8:51 a. m.]

TITLE 42—PUBLIC HEALTH

Chapter 1—Public Health Service,
Department of Health, Education,
and Welfare

Subchapter B—Personnel
PART 21—COMMISSIONED OFFICERS
Subchapter E—Fellowships, Internships, Training
PART 61—FELLOWSHIPS

PART 63—NATIONAL HEART INSTITUTE
TRAINEESHIPS

SECURITY REQUIREMENTS FOR GOVERNMENT
EMPLOYMENT

EpitTorIAL NOTE: For order prescribing
security regquirements for Government
employment and revoking Executive
Order 9835 of March 21, 1947, see Ex-
ecutive Order 10450, supra. Executive
Order 9835 1s cited :n §§ 21.155, 61.13,
and 63.7.

TITLE- 47—TELECOMMUNI-
CATION

Chapter |—Federal Communications
Commission

PART 3—RADIO BROADCAST SERVICES
TELEVISION BROADCAST STATIONS

1. The Commission has under consid-
eration ediforial revisions of §§ 3.614 and
3.685 of its rules and regulations.

Since the amendments adopted herein
are editoral 1n nature provisions of sec-
tion 4 of the Admimstrative Procedure
Act are inapplicable, and the amend-
ments may become effective immediately.

The amendments adopted herein are
1ssued pursuant to authority contamed
1 sections 4 (1) 5 (d) (1) and 303 )
of the Commumcations Act of 1934, as
amended, and paragraph F-6 of the
Commission’s Order Defiming the Func-

tions and Establishing the Organiza«
tiona. Structure of the Office of the
Secretary, dated February 14, 1952, as
amended.

It is ordered, This 16th day of April
1953, that effective immediately, Part 3,
§§ 3.616 and 3.685 of the Commission’s
rules and regulations are revised as sot
forth below*

1. In § 3.614.

A. The caption in the table appearing
in paragraph (a) is amended to read:
“Mimmum visual effective radiated
power in db above 1 kilowatt (dbk) for
the antenna height shown”

B. Add a subparagraph (1) to para-
graph (a) to read as follows:

(1) The minimum effective radiated
power in*any horizontal direction shall
meet the minimum power requirements
of this section and Appendix IIT, Figuro
1.

C. The caption in the table appearing
in paragraph (b) is amended to read:
“Maximum visual effective, radiated
power in db above 1 kilowatt (dbk)*

D. Add subparagraphs (3) and (4) to
paragraph (b) to read as follows:

(3) The effective radiated power in
any horizontal or vertical direction may
not exceed the maximum values permit-
ted by this section and Appendix III,
Figures 2 (a) and 2 (b)

(4) The maximum effective radiated
power in any direction above the horizon
shall be as low as the state of the art
permits and may not exceed the offective
radiated power in the horizontal direc~
tion in the same vertical plane.

2. Delete § 3.685 (e) and substitute the
following:

(e) A directional antenna i consid-
ered to be an antenna that is designed or
altered for the purpose of obtaining a
noncircular radiation pattern. Direc-
tional antennas may not be used for the
purpose of reducing minimum mileago
separation requirements but may be em-
ployed for the purpose of improving serv«
1ce or for the purpose of using a partic-
ular site; however, directional antennas
with a ratio of minimum to maximum
radiation in the horizontal plane of more
than 10 decibels will not be permitted.
(Sec. 4, 48 Stat. 1066, as amended; 47 U. 8. C.
164. Interpret or apply sec. 303, 48 Stat.
1082, as amended; sec. 6, 66 Stat, 713; 47
U. 8. C. 303)

Released: April 17, 1953.
FEDERAL COMMUNICATIONS

COMMISSION,
[sEAL] T. J. SLOWIE,
Secretary.
[F. R. Doc. 53-3766; Filed, Apr. 28, 10563;
8:61 a, m.]

{

[Docket No. 10380]

PArT 6—PUBLIC RADIOCOMIMUNICATION
SERVICES (OTHER THAN MARITIME MO
BILE)

FREQUENCY TOLERANCES

At a session of the Federal Communi«
cations Commission held at its offices in
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Washington, D. C,, on the 23d day of
April 1953;

The Commussion having under consid-
eration the matter of amending Part §
of the Commission’s rules to provade fre-
gquency tolerance requirements for radio
stations 1n the International Figed Pub-
lic Service, which are in conformance
with the tolerance regquirements of Ap-
pendix 3 to the Atlantic City Radio Reg-
ulations (1847);

It appearing, that in accordance with
the reqmrements of the Admmstrative
Procedure .Act, a notice of proposed rule
making was duly published in the Fep-
ERAL, REGISTER on February 10, 1953,
which notice proposed the above amend-
ment to the Commission’s rules;

It further appeaning, that the period
mn which interested persons were af-
forded an opportunity to submit com-
ments has exprred;

It further appearng, that Press Wire-
less, Inc. submitted the only comments
Teceived and these comments have been
considered;

It Turther appearing, that the com-
ments of Press Wireless, Inc. do not
Taise an objection to adoption of the
frequency tolerances proposed insofar
as its' ability to maintain the requred
frequency stability 1s concerned, but
present an operating problem which
arises from its practice of operating on
frequencies removed from actually as-
signed frequenciles by more than 0.003
percent of the assigned frequency (the
tolerance proposed) but by less than 0.01

FEDERAL REGISTER

percent of the assigned frequency (the
‘tolerance presently in effect),

It further appearing, that assionment
to Press Wireless, Inc. of frequencies ac-
tually being used in those cases where
such frequencies are outside of the limits
of the proposed new tolerance provides
a satisfactory answer to Press Wireless'
need for additional frequency separation
i certain cases;

It further appearing, that Press Wife-
less has applied for frequencies adjacent
to present assisnments and that such
applications have been granted;

It further appearing, that paragraph
296 of the agreement concluded at the
Extraordinary Admunistrative Radio
Conference (Geneva, 1951) provides
that the frequency tolerances as speci-
fied 1n Column 3 of Appendix 3 to the
Atlantic City Radio Regulations shall
apply after May 1, 1953;

It further appearing, that the Com-
mssion’s rules regarding frequency
tolerances shounld be brought into con-
formity with the Atlantic City Table of
Tolerances on or before May 1, 1953, the
effective date of the Atlantic City Table;

It further appearing, that, due to the
fact that insuficient time remains, it
will be impossible to make the propozed
rule change effective on LIay 1, 1953 and
at the same time to comply with cec-
tion 4 (¢) of the Administrative Proce-
dure Act which requires publication of
final orders of proposed rule changes 30
days prior to the effective date thereof
except for good cause shown for making
such changes effective less than thirty
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days from the date of publication
thereof, and that such gogsd cause has
bzen shown;

It further appearing, that the public
intercst, convendence and nscessity will
bz served by the amendment, the au-
thority for which is contained in szc-
tions 4 (1) 303 (e) (@) and () of the
Communications :Act as Amended;

It is ordered, That effective May 1,
1953, Part 6 of the Commission’s rules
and rezulations governing Public Radio-
communication Services 1s amended as
set forth below.

(Sce. 4, 43 Stat. 1088, a5 amendad; 47 U. S. C.
154, Interprets or applics co2e. 303, 48 Stok,
1032, 25 amended; 47 U. S. C. 303)

Released: April 24, 1953,

FepERAL COMIMUNICATIONS
Coxrassiorn,
T. J. SLOWIE,
Secretary.

Delete present § 6.30 of the Commis-
slon's rules and substitute therefor the
followinm:

8 6.30 Tolerances. The operating fre-
quency of stations in the International
Fized Public Radiccommunication Serv-
ice shall be maintained within a toler-
ance of plus or minus the assigned fre-
quency as follows:

[seaLl

Tolerance
Frequeney ranZes (percent)
10 to 59 ke 0.1
£0 to 535 ke 0.02
1695 to SU330 koo 0.033
[F. B Doac. 53-3757; Filed, Apr, 28, 1953;
8:61 a. m.]
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FEDERAL TRADE COMMISSION

- I16 CFR Part 1591
[File No. 21-383]

HEARING ATD INDUSTRY

NOTICE OF HEARING AWD OF OPPORTUNITY TO
PRESENT VIETVS, SUGGESTIONS, OR O3JEC~
TIONS

In the matter of proposed revised and
extended irade practice rules for the
Hearmg Aid Industry- File No. 21-383.

Opportunity s hereby extended by the
Federal Trade Commission to any and all
persons, firms, corporations, organmza-
tions, or other parties, including farm,
labor, and consumer groups, afiected by
or having an mterest mn the proposed
frade practice rules for the Hearmng Aid
Industry (which constitute a proposed
revision and extension of the rules for
such industry as promulgated by the
Commission on December 30, 1944) to
present to the Commission their wiews
concerning said rules, ncluding such per-
tinent information, suggestions, or ob-
jections as they may desire to submit,
and to be heard m the premises. For
this purpose they may obtain copies of
the proposed rules upon request to the
Commission. Such views, information,

suggestions, or objections may ke sub-
mitted by letter, memorandum, brief, or
other communication, to be filed vrith the
Commission not later than May 15, 1953.
Opportunity to be heard orally will be af-
forded at the hearing beginning at 10
a.m., May 15, 1953, in Room 332, Federal
Trade Commission Building, Pennsyl-
vania Avenue at Sixth Street INY7., Wash-
mgton, D. C., to any such percons, firms,
corporations, organizations, or other
parties who desire to appear and be
heard. After due consideration of all
matters presented in writing or orally,
the Commuission will proceed to final ac-
tion on the proposed rules.

Members of the industry are persons,
firms, corporations, and organizations
engaged in the manufacture, distribu-
tion, or sale of hearing aid instruments or
devices, and parts and accessories there-
for, designed for or represented as aid-
mg, improving, or correcting defective
hearing.

Issued: April 23, 1953.
By the Commission.

[sEAL] D. C. DANIEL,

Secretary.

[F. B. Doc., 53-3754; Filed, Apr. 28, 1903;
8:50 a. m.]

DEPARTMENT OF AGRICULTURE

Production and Marketing
Admuinistration

[7 CFR Part 521
. CAITIiED AFPPLES
V. 5. STANDARDS FOR GRADIS®

Notice is hereby given that the United
States Department of Asticulfure 1s con-
sidering the revision, as herein proposad,
of the current United States Standards
for Grades of Canned Apples, pursuant
to the authority contained in the Agri-
culfural Marketing Act of 1946 (60 Stat.
1087 7 U. S. C. 1621 et seq.) and the

cpartment of Agriculture Appropnia-
tion Act, 1953 (Pub. Law 451, 824 Cong,,
approved July 5, 1952) This revision,
if made effective, will be the fourth issue
by the Dzpartment of grade standards
for this product.

All persons who desire to submif
written data, views, or arguments for
concideration in connection with the
proposed revision should file the same,
in duplicate, with the Chief, Processed

31 The requirements of theca standards ehall
not cxeusa fallure to comply with the pro-
vicions of the Federal ¥Food, Druz, and
Cosmetlc Act,
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Products Standardization and Inspection
Division, Fruit and Vegetable- Branch,
Production and Marketing Administra-
tion, United States Department of Agri-
culture, Washington 25, D. C., not later
than 30 days after publication hereof
in the FEDERAL REGISTER.
The proposed revision 1s as-follows:

§52.119 Canned “apples. Canned
apples 15 the product prepared from
sound, fresh apples of proper ripeness,
which fruit has been washed, peeled,
cored, trimmed, and sliced; is packed
with or without the addition of sweeten-
mg ingredients, water, salt, and spices;
and 1s sufficiently processed by heat to
assure preservation of the product in
hermatically sealed containers.

(a) Styles of canned apples. (1)
“Sliced” means canned apples consisting
of segments of apples cut longitudinally
and radially from the core axis.

(b) Grades of canned apples. (1)
“U. S. Grade A” or “U. S. Fancy” 1s the
quality of canned apples that possess
similar varietal characteristics; that pos-
sess a good flavor and odor; that possess
a good color; that are practically um-
form 1n size; that are practically free
from defects; that possess a good char-
acter; and that score not less than 85
pomts when scored in accordance with
the scoring system outlined in this sec-
tion: Provided, That the canned apples
may be fairly uniform i size, if the total
score 1s not less than 85 points.

(2) *U. S. Grade C” or “U. S. Stand-
ard” 1s the quality of canned apples that
possess similar varietal characteristics;
that possess a fairly good flavor; that
process a fairly good color; that are
fairly uniform in .size; that are fairly
free from defects; that possess a fairly
good character- and that score not less
than 70 points when scored in accord-
ance with the scoring system outlined in
this section.

(3) “Substandard” is the quality of
canned apples that fail to meet the re-
quirements of “U. S. Grade C” or “U. S.
Standard.”

(¢) Recommended fill of coniainer
'The recommended fill of container 1s
not mcorporated mn the grades-of the
fimshed product since fill of container,
as such, 1s not a factor of quality for
the purposes of these grades. It 1s rec-
ommended that each confainer be filled
with apples as full as practicable with-
out impairment df quality and that the
product and packing medium occupy not
less than 90 percent of the volume of
the container.

(d) Recommended drained weights.
(1) Drained weight recommendations
for canned apples are not incorporated
mn the grades of the fimished product
since drained weight, as such, 1s not a
factor of quality for the purposes of
these grades. Canned apples that com-
ply with the recommendations contamed
in Table I of this subparagraph will be
considered as “Heavy Pack.” 'The
drammed weight of canned apples 1s de-
termined by emptymng the contents of
the contamer upon a United States
Standard No. 8 circular sieve of proper
diameter containing 8 meshes to the
inch (0.0937-1nch, =3 percent square
openings) so as to distribute the product
evenly, incliming the sieve slightly to

F-d
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facilitate dramnage, and allowing to
drain for two mnutes. The dramed
weight 1s the weight of the sieve and the
apples less the weight of the dry sieve.
A sieve of 8 inches 1n diameter 1s used
for No. 3 size cans (404 x 414) and
smaller, and a sieve 12 inches in diame-~
ter 1s used for containers larger than
the No. 3 s1ze can.

TABLE I—RECO!XME‘NDED DRAINED WEIGHTS FOR
‘

HEAVY PACK"
Can dimensions
(in inches) Drained
Can size welght
(in ounces)
Diameter Height

No. 2... 3%s 4% 18
4Ue 41Y¢ 26
6340 7 96

(2) Compliance with the recommended
dramned weights for canned apples 1s de~
termined by averaging the dramed
weights from all the containers which
are representative of a specific lot and
such lot 1s considered as meeting the
recommendation if:,

(i) The average dramed weight from
all the -containers meets the recom-
mended drained weight;

(ii) One-half-—or more of the con-
tainers meet the recommended dramned
weight; and

(iii) The dramned, weights from the
contamers which do not meet the recom-
mended dramed weights are within the
range of vanability for good commercial
practice.

(e) Ascertamming the grade. (1) The
grade of canned apples 1s ascertained by
considermg, 1in conjunction with the re-
quirements of the respective grade, the
respective ratings for the factors of color,
uniformity of size, absence of defects,
and character.

(2) The relative importance of each
factor which 1s scored 1s expressed
numernically on the scale of 100. The
maximum number of points that may be
gwven.such factors are:

Factors: Points
(1) Color. 20
(i1) Uniformity of siZecceccanacona 20
(i1i) Absence of defects_o_ o ... 20
(iv) Character 410

Total score 100

(3) “Good flavor” means that the
product has a good, characteristic, nor-
mal flavor and odor, and 1s free from
objectionable flavors and objectionable
odors of any kind.

(4) “Fawrly good flavor” means that
the product may be lacking 1in good char-
acteristic flavor and odor, but is free
from objectionable flavors and objec-
tionable odors of any kind.

(f) Ascertaiming the rating for the
factors which are scored. The essential
vanations within each factor which is
scored are so described that the value
may be ascertamed for much factors
and expressed numerically The nu-
merical range within each factor which
1s scored 1s meclusive (for example “17
to 20 pomts” means 17, 18, 19, or 20
pomts)

(1) Color (i) Canned apples that
possess a good color may be given a score
of 17 to 20 points. “Good color” means
that the slices, mternally and externally,

possess o reasonably uniform bright
color, characteristic of apples of similar
varieties.

(ii) If the canned apples possess o
fairly good color, a score of 14 to 16
pomnts may be given. Canned apples
that fall into this classification shall not
be graded above U. S. Grade C or U. 8.
Standard, regardless of the total score
for the product (this is a limiting rule)
“Fairly good color” means that the slices
possess a color characteristic of apples
of similar varieties; may vary noticeably
1 color; may possess a slight, but not
markedly brown, pink, or gray cast; and
are practically free from internal dis-
coloration.

(iii) Canned apples that fail to meet
the requirements of subdivision (1) of
this subparagraph may be given & scoro
of 0 to 13 points and shall not be graded
above Substandard, regardless of tho
total score for the product (this is a lim-
iting rule)

(2) Unzformity of size. (1) The factor
of uniformity of size refers to the degreo
of wholeness and to the uniformity of
thickness of the slices.

(@) “Practically whole slice” means
that the individual slice may be cut or
broken but at least three-fourths of tho
apparent original slice remains.

(ii) Canned apples that are practically
uniform in size may be given & score of 17
to 20 points. “Practically uniform in
size” means that at least 90 percent, by
weight, of the contents of the container
consists of wholé or practically whole
slices of 1% inches in length or longer;
and thgt of the 90 percent, by welght, of
such whole or practically whole slices
having the most uniform thickness, thoe
thickness of the slices does not vary more
than ¥ inch.

(ifi) Canned apples that are fairly uni.
form 1n size may be given a score of 14
to 16 pbints. “Fairly uniform in size”
means that at least 75 percent, by weight,
of the contents of the container consists
of whole or practically whole slices of
114 inches in length or longer; and that
of the 75 percent, by weight, of such
whole or practically whole slices having
the  most uniform thickness, the thick«
ness of the slices does not vary more than
14 inch.

(iv) Canned apples that fail to meot
the requirements of subdivision «ii) of
this subparagraph may be given a score
of 0 to 13 points and shall not be graded
above substandard, regardless of the total
score for the product (this is a limiting
rule)

(3) Absence of defects. (1) The factor
of absence of defects refers to the de-
gree of freedom from harmless extranec-
ous matter, from damaged or seriously

-damaged slices, and from carpel tissue.

(@) “Harmless extraneous mattor”
means any vegetable substance (includ-
ing bt not being limited to, a leaf, stem,
or portions thereof, cores and portions of
cores, and seeds) that is harmless.

(b) “Damaged unit” means any unit
possessmg green peel that exceeds in the
agegregate an area of a circle ¥ inch in
diameter, or red peel that exceeds in tho
aggregate an area of a circle 14 inch in
diameter, light brown bruise which is
more than ¥ inch deep, and any unif in
which the appearance or. eating quality
1s materially affected by blossom and
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material, dark brown bruse or other in-
fernal or external discoloration, path-
ological 1njury, msect myury, or by any
other means.

(¢) “Seriously damaged unit” means
any unit damaged to such an extent that
the appearance or eating gqualify 1s seri-
ously affected.

{d) “Practically free from carpel tis-
sue” means that for each 16 ounces of
the product, the carpel tissue present
does nof exceed 1 the aggregate an area
equal 1o 34 sguare inch.

() “Reasonably free from carpel tis-
sue” means that for each 16 ounces of
the product the carpel tissue does not
exceed an area egual fo 135 sguare
inches.

(i) Canned apples that are practi-
cally free from defects may be given a
score of 17 to 20 points. “Practically free
from defects” ~means that extraneous
matter may be present that does not
materially affect the appearance or eat-
mg gualily of the product; that the
product 1s practically free from carpel
tissue; and that not more than a total of
5 percent, by weight, of the units may be
damaged of which not more than 1 per-
cent, by weight, of all the units may be
serously damaged: Provided, That ex-
traneous matter, damaged and seriously
damaged units, singly or in combina-
tion, do not matenally affect the appear-
ance or eating quality of the product.

(iii) Canned apples that are fawrly
free from defects may be given a score
of 14 to 16'pownts. Canned apples that
fall into this classification shall not be
graded above U. S. Grade C or U. S.
Standard, regardless of the total score
for the product (this i1s g limiting rule)
“Fairly free from defects” means that

Sextraneous matter may be present that
does not seriously affiect the appearance
or eating quality of the product; that
the product i1s fawly free from carpel
tissue; and that not more than a total
of 15 percent, by weight, of the units may
be damaged of which not more than 3
percent, by weight, of all the units may
be seriously damaged: Provided, That
extraneous matter, damaged and seri-
ously damaged units, singly or in combi-
nation, do not sericusly affect the ap-
pearance or eating quality of the product.

(iv) Canned apples that fail to meet
the requirements of subdivision (iii) of
{this subparagraph may be given a score
of 0 to 13 pomnts and shall not be graded
above Substandard, regardless of the
tofal score for the product (this 1s a
limiting rule)

(4) Character. (i) The factor of
character refers to the texture of the
slices and to the tendency to retain thew
conformation without material softeming
or dismtegration.

(@) “Mushy” means slices or portions
thereof that are g pulpy mass and of a
consistency approximating applesauce.

(i) Canned apples that possess a good
character may be given a score of 34 to
40 pomnts. “Good character” means that
the slices possess a reasonably tender
texture, and that not more than 5 per-
cent, by weight, are mushy.

(iii) Canned apples that possess a
fairly good character may be given a
score of 28 to 33.pomnts. Canned apples
that fall into this classification shall not
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be graded above U. S. Grade C or U. S.
Standarad, regardless of the total ccore
for the product (this is a limitiny rule).
“Fairly good character” means that the
slices may be varicble in texture, with
not more than 20 percent, by weicht, of
the slices that are markedly soft, mark-
edly hard, or mushy.

(iv) Canned apples that fail to meet
the requirements of subdivision (iil) of
this subparagraph may be given a score
of 0 to 27 points and shall not be graded
above Substandard, regardless of the
total score for the product (this is o
limiting rule)

(g) Tolerances for certification of ofjii~
cwally drawn samples. (1) YWhen certi-
fying samples that have been ofiicially
drawn and which represent a spoclile
lot of canned apples, the grade for such
lot will be determined by averaging the
total scores of the containers compris-
ing the sample, if, with respect to thoze
factors which are scored:

(i) Not more than one-sizth of the
containers fails to meet the prade indi-
cated by the average of such total ccores:

(ii) None of the containers faolls more
than 4 points below the minimum score
for the grade indicated by the averase
of such total scores:

(iii) None of the containers falls more
than one grade below the grade indi-
cated by the average of such total
scores;

(iv) The average score of all contain-
ers for any factor subject to a limiting
rule must be within the score ranze of
that facter for the grade indicated by
the average of the total scores of the
containers comprising the sample; and

(2) All containers comprisinz the
sample meet all applicable standards of
quality promulgated under the TFederal
Food, Drug, and Cosmetic Act and in ef-
fect at the time of the aforecaid certifi-
cation.

(h) Score sheet jor canned apples,

Sizo and kind of container
Caontoiner mork or {dcatiiesticn
Labal .
Net welght (cunccs)
Veeuum redings (in inckes)
Drained weight (cunees)
Foeters Scoropaluts
(A) 17-2)
L GO0t e} 20 B(C) 11410
¥id) 310413
A 17-23
IL Thifsrmity ef sleaeeee o] 29 18(C 1410
SStd) 1013
J A 17-29
TIL Abscnesofdefonts....—-] 20 1H(C 11418
£5td) 10-13
A) o110
IV. Character f frofteeeeees. 42 \(CY) 212533
$54) 10-3
Total score... 160
rd
Normal flaver and oder. oo
Grado.
1 Indieates Hmiting rute,

Issued at Washington, D, C., this 234
day of April 1953.

[sEAL] Roy W. Lzmnanrson,
Assistant Administrator Pro-
duction and Marlketing Ad-
munstration.
{F. R. Doc. 53-3773; Flled, Apr. 23, 1953;
8:55 a. m.]
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[7 CFR Part 9421
[Dacket No. AO 103-A-13]

Mnx nt New Onreans, Louisiana,
DMARKETINNG AREA

I70TICE OF HEARING 0¥ HARDLING OF IHLKE;
PROFOSED AZIENDMENT TO TENTATIVE
IIANETTING AGREEIENT AND TO ORDIRE, AS
ALICYDED

Pursuant to the Agricultural Market-
ing Acreement Act of 1937, as amended
(7 0. S. C. €01 et seq.) and the ap-
plicable rules of practice and procedure
governing the formulation of marketing
acreements and marketing orders (7
CFR Part 900) notice is hereby given of
a public hearing to be held at the St.
Regls Alrline Restaurant, 3500 Airline
Hishway, New Orleans, Louisiana, he-
ginninT at 10:00 a. m., May 7, 1953, for
the purpose of recewving evidence with
respact to economie conditions which re-
late to the handling of milk in the New
Orleans, Iouisiana, marketing area and
to the proposed amendments heremafter
cet forth, or appropriate modifications
thereof, to the tentative marketing
agrecment heretofore approved by the
Secretary of Agriculture and to the
order, as amended, rezulating the han-
dling of milk in the New Orleans, Lowmsi~
ana, marketing area (7 CFR 942 et seq.)
Thesze proposed amendments have nof
recelved the approval of the Secretary of
Agriculture.

Amendments to the order, as amended,
rezulating the handling of milk in the
New Orleans, Louisiana, milk marketing
area were proposed, as follows:

By the Borden Company, Cloverland
Dairy Products Corporation, Gold Szal
Creamery, St. Charles Dairy, Inc, Estelle
Dalry, Hayes: Dairy Products, Inec.,
Rocmer Dairies, and Brown’s Velvet
Dairy Products, Inc..,

1. Dclete §942.41 (¢) and substitufe,
thercfor, the following:

(¢) Class I milk shall ba all skam
mil: and butterfat used to producs
cheese other than Cheddar.

2a. Delete §84241 (d) and substi-
tute, therefor, the following:

(@) Class I milkz shall be all skim
mill: and butterfat used to produce 1ce
cream or ice eream mix.

b, After paragraph (d) in §94241,
add paragraph (e) which shall read as
follows:

(e) Class IV milk shall be (1) all skam
milk and butterfat disposed of as any
item other than -thosz classified 1n para-
graphs (2), (b) (¢) and (@) of this
section; (2) skim milk and butterfat
disposed of for lvestock feed; (3) skhm
milk dumped, and (4) skim millz and
butterfat accounted for as actual plant
shrinkagse but not in excess of 2 pzreant
of receipts of skim millz and butterfat,
respoctively, from producers.

3. Change the numbser of § 94254 fo
£ 942.55.

4. After § 942.53, insert § 942.54 which
shall read as follows:

§ 94254 Class IV prices. ‘The price
for Class IV milk-shall be computed in
the same manner as the price for
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Class IIT milk, less a cooling and trans-
portation charge of $0.35 a hundred-
weight.

By Brown’'s Velvet Dawry Products,
Ine..
5. To re-examine the classification
and pricing of skim milk and butterfat
utilized as Class I and Class I-A milk.

By Dany Branch, Production and Mar-
keting Admimstration:

6. Make such changes as may be re-
qured to make the entire marketing
agreement and order conform with any
amendments thereto that may result
from this hearing, :

Copies of this notice of hearing and of
the order now 1n effect may be procured
from the Market Admnistrator, M. M.
Truxillo, 3709 S. Carrollton Avenue, New
Orleans 12, Lowsiana, or from fhe Hear~
ing Clerk, Room 1353, South Building,
United States Department of Agricul-
ture, Washington 25, D. C., or may be
inspected there.

DDated April 23, 1953, at Washington,
. C.

[sEAL] Roy W LENNARTSON,
Asswistant Admunstrator
[F. R. Doc. 63-3775; Filed, Apr. 28, 1953;
8:56 a. m.]

FN

[ 7 CFR Part 988 1

HanDLING OF MILK IN KNOXVILLE,
TENNESSEE, MARKETING AREA

DECISION WITH RESPECT TO PROPOSED MAR-
KETING AGREEMENT AND PROPOSED ‘ORDER
AMENDING ORDER, AS AMENDED =

Pursuant to the provisions of the Agri-
cultural Marketing Agreement Act of
1937, as amended (7 U. S. C. 601 &t seq.)
and the applicable rules of practice and
procedure, as amended, goverming pro-
ceedings to formulate marketing agree-
ments and marketing orders (7 CFR Part
900) a public hearing was -conducted at
Knoxville, Tennessee, on February 16
and 17, 1953, pursuant to notice thereof
which was issued on February 11, 1953
(18 F. R. 846)»upon a proposed marketing
agreement and proposed amendments to
the order, as amended, regulating the
handling of milk in the Knoxville, Ten-
nessee, marketing area.

Upon the basis of the evidence intro-
duced at the hearing and the record
thereof, the Assistant Adminmstrator,
Production and Marketing Admimstra-
tion, on April 3, 1953, filed with the Hear-
ing Clerk, United States Department of
Agriculture, his recommended decision.
'This decision and notice of opportunity
to file written exceptions thereto was
published in the FEpERarL REGISTER on
April 8, 1953 (18 F R. 1942) No excep-
tions were filed within the period reserved
therefor.

Preliminary statement. The hearmg
on the record of which the proposed
amendments, heremafter set forth, to
the tentative marketing agreement and
to the order, as amended, were formu-
lated, was conducted at Knoxville, Ten-
nessee on February 16-17, 1953, pursuant
to notice thereof which was 1ssued
February 11, 1953 (18 F R.'846) A de-
cision with respect to proposed amend-
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ments to certain pricing provisions of the
order considered at this hearing was is-
sued March 6, 1953. The findings and
conclusions with respect to the issues
dealt with heremn were deferred pending
further consideration and issuance of
this decision.

The material 1ssues of record remain-
“1ng for consideration are as follows:

(1) A revision of the definition of base
milk;

(2) A prowvision for monthly reports to
be furmished by the market administra-
tor to a cooperative association showing
for each handler the percentage classifi-
cation 1 each class of milk received
from association members;

(3) A redesignation of inventory vari-
ations as Class I milk instead of Class IT
milk,

Findings and conclusions. The fol-
lowmng findings and conclusions are
based upon the evidence introduced at
the hearing and record thereof:

1. The method of computing monthly
base quantities of milk applied during
the base operating peripd should be
changed.

The producers association proposed
that each producer’s base quantity
should be determined by muitiplymg the
daily base previously established by such
producer by the number of days in the
delivery period, rather than by the num-
ber of days on which deliveries of milk
are made. They proposed this change

_to facilitate the computations of in-
divndual producer’s bases used in the
monthly payments for milk. of thewr
members. Producers testified that
nearly all of the adjustments which are
required 1in the payments to-their mem-
bers result-from errors in the reporting
of the number of days of delivery. The
use'of the number of days in the delivery
period also would permit handlers and
the assoecration to make these computa-
tions wgll mn advance of the date for
making payments. Under the present
method they must await completion of
producer delivery reports. Such reports
cannot be made available to the asso-
ciation until a few days prior to making
payments to their members. Under the
proposed change, individual producers
will receive full credit for thewr estab-
lished bases for each delivery period
during the base operating period even
though deliveries are not made each day.
Producers favored this change also be-
cause it would tend to give individual
producers somewhat more freedom in
disposing of seasonal reserve milk by
diversion directly to manufacturing
outlets or by use on the farm. It is con-
cluded, theréfore, that the definition of
base milk should be revised to provide
for computation of base quantities on
the basis of the number of days 1in the
delivery period.

2. The order should be amended to
provide for monthly reports to be fur-
mshed by the Market Administrator to
a cooperative association showing for
each handler the percentage classifica~
tion in each class of milk received from
association members.

The Knoxville Producers’ Association
exercises authority over the movement
and sale of a substantial portion of the
total receipts of milk from producers.

This organization has been active in
allocating milk among handlers by trans«
ferring producers both on a temporary
and permanent basis and by transfers
of truckloads of milk among handlers.
Monthly utilization reports would enable
the association to perform more fully
the function of allocating milk among
handlers, and would facilitate the move-
ment of excess milk to the highest priced
available ouflets. Such practices are-
helpful to both producers and handlers
-1n promoting more orderly marketing.,

Producers at the hearing revised thelr
original proposal to provide that the
Market Administrator also include in the
report the relationship of total pro-
ducer receipts to gross Class I sales for
each handler. Handlers testified that
they had no objections to the Markeb
Administrator furnishing this informa-
tion to the association, provided that it
would be maintained on a confldentinl
basis by the association. Primarily, the
function of the Market Administrator is
to release market information to the pub-
lic without identification of individuals
involved. Under the condition stated
by the handlers, the requested informa-
tion could not be made public. Since the
handlers appear to have no objection
to the cooperative having this informa-
tion, this problem, therefore, appears to
be one which more appropriately should
be made the subject of direct negotin«
tion between handlers and the assoola-
tion.

In supplying the informafion on the

classification of association members’
milk, such milk should be prorated to
each class in the proportion that the
total receipts of producer milk were used
in each class by such handler. This
information will be available to the Mar<"
ket Administrator on or before the 15th
day after the'end of each delivery period
from handler’s regular reports.

3. Inventory variations of fluld milk
and cream and fluid milk produocts
should be redesignated as Class I milk
and frozen cream should be classified as
Class I1 milk.

Under the present order, varlations
between the beginning and ending in-
ventories held by handlers of bulk millk
and cream, and bottled milk and milk
products are designated Class II milk,
Because other source milk is received
during some delivery periods, it has been
necessary to maintain separate inven-
tory accounts for producer and other
source milk., Handlers proposed thab
mventory variations be designated Class
I milk,

Handlers favor the classification of in-
ventory variations .as Class I milk to
sumplify the accounting procedure and
to provide for the reclassification, on @
current basis, of milk from inventory
which is used in another class~ Any
such reclassification would be mado
through the regular monthly classiflca-
tion procedure. Most of the milk which
will be carried in inventory will be dis-
posed of &s Class I milk., Thus, the
amount of milk that might be subject
to reclassification will be at a minimum,
Over a period of time, the proposed
change will have very minor, if any,
effect on the returns to producers.
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The question as to whether frozen
cream should be mcluded in 1nventory
or be considered a Class II product, was
discussed on the record. At least one
handler frequently stores frozen cream
for later use 1n’ice cream. Because ice
cream 1s g Class 11 use and 1s the princi-
pal, if not the only use made of such
cream, it 1s reasonable that skm milk
and butterfat contained 1n frozen cream
should be classified as a Class II prod-
uct. Any quantity of such cream which
later may be devoted to a Class I use,
would be subject to reclassification under
the order provisions.

It 15 concluded, therefore, that the
definitions of the classes of milk should
be amended to designate inventory var-
1ations as Class I milk and to include
frozen cream as a Class 1T milk product.

General findings. (2) The tentative
marketing agreement and the order as
amended, and as hereby proposed to be
further amended, and all of the terms
and conditions thereof, will tend to effec-
fuate the declared policy of the act;

(b) The parity prices of milk as de-
termined pursuant to section 2 of the act
are not reasonable m view of the price
of feeds, available supplies of feeds, and
other economic conditions which affect
market supply of and demand for milk
in the marketing area, and the mim-
mum prices specified 1n the tentative
marketing agreement and in the order,
as amended, and as hersby proposed to
be further amended, are such prices as
will refiect the aforesaid factors, insure
a sufficient quantity of pure and whole-
some milk and be in the public interest;
and

(c) The tentative marketing agree-
ment and the order, as amended, and as
hereby proposed to be further amended,
will regulate the handling of milk in the
Ssame manner as, and will be applicable
only to persons i the respective classes
of mdustrial and commercial activity,
speeified 1n a marketing agreement upon
which a hearing has been held.

Determination -of representative pe-
7i0d. The month of (March 1953, 1s
hereby determmned to he the representa-
tive period for the purpose of ascertam-
ing whether the issuance of an order
amending the order as amended, regu-
lating the handling of milk in the Knox-
ville, Tennessee, marketing area in the
manner set forth .in the attached
amending order, as amended, 1S ap-
proved or favored by producers who
during such period were engaged in the
production of milk for sale in the mar-
keting area specified 1n such order.

. Marketing agreement and order An-
nexed hereto and made a part hereof
are two documents entitled “Marketing
Agreement Regulating the Handling of
Milk 1n the Knoxville, Tennessee, Mar-
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keting Area,” and “Order Amendins the
Order, as amended, Regulating the Han-
dling of Milk in the Enoxville, Ten-
nessee, Marketing Area,” which have
been decided upon as the detailed and
appropriate means of effectuating the
foregomng conclusions. These documents
shall not become effective unless and
until the requirements §900.14 of the
rules of practice and procedure, as
amended, governing proceedings to
formulate marketing agreements and
orders have been met.

It 15 hereby ordered, That all of this
decision, except the attached marketing
agreement, be published in the Frooerean
REGISTER.

The regulatory provisions of gaid
marketing agreement are identical with
those contained in the order, as
amended, and as hereby proposed to be
further amended by the order set forth
below which will be published with this
decision.

This decision filed at Wachington,
D. C,, this 24th day of April 1953.

[sEAL] E. T. Bensor,
Secretary of Agriculture.

Order* Amending the Order as Amend-
ed, Regulating the Handling of 2Mil%:
m the Knozville, Tennessee, 2larl:ct-
ng Area

§988.0 Findings and delerminations.
The findings and determinations herein-
after set forth are supplementary and
m addition to the findings and deter-
minations previously made in connec-
tion with the issnance of the aforezaid
order and all of said previous findinrs
and determinations are hereby ratified
and affirmed, except insofar as such
findings and determinations may be in
conflict with findings and determina-
tions set forth herein.

(a) Findings upon the basis of the
hearing record. Pursuant to the provi-
sions of the Agrigultural DMIariteting
Agreement Act of 1937, as amended (7
U. S. C. 601 et seq.), and the applicable
rules of practice and procedure, as
amended, governing the formulation of
marketing agreements and marketing
orders (7 CFR Parf 900) a public hear-
ing was held upon certain propozed
amendments to the tentative marketing
agreement and to the order, as amended,
regulating the handling of milkz in the
Knoxville, Tennessee, marketing area.
Upon the basis of the evidence intro-
duced at such hearing and the record
thereof, it is found that:

2This order chall not become effective une-
Iezs and until the requirements of §309.14
of the rules of practice and precedure, o5
amended, governing procecdings to fermu-
Iate marketing agreements and orders have
been met.,
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(1) The said order, as amended, and
as hereby further amended, and all of
the terms and conditions thereof, will
tend to effectuate the declared policy of
the act;

(2) The parity prices of milz as de-
termined pursuant to section 2 of the
act are not reasonable in wiew of the
price of feeds, available supplies of feeds,
and other economic conditions which
affect market supply of and demand for
mill in the marketing area and the mun-~
imum prices specified in the order, as
amended, and as hereby further
amended, are such prices as vill reflect
the aforesald factors, insure a sufiicient
quantity of pure and wholesome millk,
and b2z in the puble inferest; and

(3) The said order, as amended, and
as hereby further amended, rezulates
the handling of milk in the same man-
ner as, and is applicable only to persons
in the respective claszes of industrial and
commercial activity, specified 1n a mar-
keting asreement upon which a hearnng
has been held.

Order relative to handling. Itisthere-
fore ordered that on and after the effec~
tive date hereof the handling of milk in
the EKnoxville, Tennessee, marketing
area shall be in conformity fo ard 1n
compliance with the terms and condi-
tions of the aforesaid order, as amended,
and as hereby further amended, as
follows:

1. In §98815 delete “such producer
delivered millz fo such handler™, and the
proviso following thereafter.

. 2. Add a new section to read as fol-
ows:

8923.3¢ Reparts fo cooperatire asso-
cigtions. On orbeforethe 15th day after
the end of each month, the market ad-
ministrator shall report to each coopera-
Hve accociation as describad in § 538.83
(b) upon request by such association,
the percentaze of milk caused to be de-~
livered by such association or by ifs
members which was used m each class
by each handler recaiving any such milkz.
For the purpose of this report the milk so
recelved shall ba prorated fo each class
in the proportion that the total receipts
of milk from producers by such handlers
were used in each class.

3. In §938.41 (o) delete “ice cream
mix and (2)” and substitute therefore
“frozen cream and ice cream mxs; (2)
in inventory variation; and, (3)”

4. In § 988.41 (b) delete “(2) 1n 1nven-
tory varlation™ and renumbszr “(3)”
“4)” and “(5)” as “@)”, “(3)” and
“(4)" respectively.

5. In § 983.45 (o) (D) delete “(L” and
substitute therefore “(3)”.

[P. R. Doc. 53-3774; Filed, Apr. 23, 1933;
8:55 o. m.}
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FEDERAL POWER COMMISSION
[Docket No. E-6483]
PENNSYLVANIA PowerR & Licatr Co.
NOTICE OF ORDER AUTHORIZING AND AP=
PROVING ACQUISITION OF SECURITIES

APRIL 23, 1953,

Notice is hereby given that on April
22, 1953, the Federal Power Commission
1ssued its order entered April 21, -1953,
authorizing and approving acqusition of
securities 1n the above-entitled matter.

[sEAL] Leon M. FuQuay,
Secretary.
[F R. Doc. 53-3738; Filed, Apr. 28, 1953;

8:47 a. m.]

[Docket Nos. G-1732, G-20281

MANUFACTURERS LIGHT AND HEAT CO. AND
CUMBERLAND AND ALLEGHENY GaAS CoO.

NOTICE OF ORDER MODIFYING ORDER ISSUING
CERTIFICATES OF PUBLIC CONVENIENCE
AND NECESSITY

APRIL 23, 1953.

In the matters of the Manufacturers
Iaght and Heat Company, Docket No.
G-1732; the Manufacturers Laght and
Heat Company and Cumberland and
‘Allegheny Gas Company, Docket No. G-
2028.

Notice 1s hereby given that on April
22, 1953, the Federal Power Commission
issued its order entered April 21, 1953,
modifying order (17T F R. 11130) 1ssuing
certificates of public convemience and
necessity in the abhove-entitled matters.

[sEaL] LEeon M. FUQUAY,
Secretary.

[F. R. Doc. 53-3739; Filed, Apr. 28, 1953;
- 8:47 a. m.]

[Docket Nos. G-1813, G-1937, G-2023]

INDIANA Gas & WaTer Co., INC., AND
PANHANDLE EASTERN PIpE LINE Co.

NOTICE OF ORDER MODIFYING AND AFFIRMING
AS MODIFIED INITIAL DECISION AND DENY~
ING MOTION FOR ORAL ARGUMENT

! APRIL 23, 1953.

. In the matters of Indiana Gas & Water
Company, Inc., Docket No. G-1813; Pan-
handle Eastern Pipe Iine Company,
Docket No. G-1937° Indiana Gas & Water
Company, Inc., v. Panhandle Eastern
Pipe Line.Company, Docket No, G-2023.

Notice is'hereby given that on April 22,
1953, the Federal Power Commission is-
sued its order entered April 16; 1953,
modifying and affirmmng as modified
initial decision of Presiding Examiner
and denying motion for.oral argument in
the above-entitled matters.

[sEeALl Leon M. FPuquay,
Secretary.
[F. R, Doc. 53-3740; ¥iled, Apr. 28, 1953;

8:47 a. m.]

FEDERAL REGISTER

NOTICES

[Docket No. ID-1196]
PAUL J. CONNERY

NOTICE OF ORDER AUTHORIZING APPLICANT
TO HOLD CERTAIN POSITIONS

AprIL 23, 1953,

Notice 1s hereby given that on April
22, 1953, the Federal Power Commission
1ssued its order entered April 21, 1953,
authorizing applicant to hold cerfain
positions pursuant to section 305 (b) of
the Federal Power Act in the above-
entitled matter.

[sEAL] LeoN M. FuQUAY,
Secretary.
[F. R. Doc. 53-3741; Filed, April 28, 1953;

8:47 a. m.]

DEPARTMENT OF THE INTERIOR

Bureau of Land Management
ALASKA
TALKEETNA TOWNSITE; NOTICE OF SALE

Notice 1s hereby given that there will
be offered at public sale to the highest
bidder at 2:00 p. m. on April 29, 1953, 1n
the Fairview Inn, Talkeetna, Alaska, the
lots listed at the end of this notice.

These lots will not be sold for less than
the appraised price. -No hid exceeding
that amount will be accepted unless
made 1n. multiples of $5. Bids may be
offered by all who may care to do so,
and when there will be no further offers,
the lots will be declared sold to the last
and highest bidder.

Full payment may be made in cash,
postal money order, or bank draft at the
date of sale. On hids 1n excess of $100,
a mmmmum of $100 will be requred at
time of sale. The balance must be paid
to the Manager, Anchorage Land Office,
within one year from date of sale. A
charge of 4 percent will be made on the
deferred balance. If any person who
has made partial payment for a lot fails
to make the succeeding payment, the
money theretofore paid and his nights to
the lot will be forfeited.

The officer conducting the sale is au-
thorized to reject any and zall ds, to
suspend, adjourn or postpone the sale of
the lots, and to reappraise the lots at the
time of sale or after the sale has been
adjourned or closed. If the lots remain
unsold, they may at the discretion of the
Supermtendent of Sales, be sold at pri-
vate entry for the appraised price. Lots,
the rghts to which have been declared
forfeited for nonpayment of the succeed-
g mstaliment, or for any other reason,
shall be subject to private entry upon
reappraisement at the sale price. Pat-
ents for these lots, when issued, will
contain a reservation of fissionable mate-
rials. All persons are warned agamst
violation of the provisions of 18 U. S. C.
1860, prohibiting unlawful combmations
or mtimidation of bidders.

Following are the lots bemng offered for
sale, the area embraced by each and the
minimum acceptable bids for these lots:,

Block No. 2:
Lot 7, 3,760 square feet.wamumanuu « $10.00
Lot 8, 3,750 square feetaammuuauana 10,00
Block No, 4:
Xot 5, 7,000 sqQuare feot. caauuaaen 15.00
Lot 6, 7,000 square feet.... 16. 00
Lot 7, 7,000 square feet. 16, 00
Lot 9, 7,000 square feet. 15,00
Lot 10, 7,000 square feet.. 16.00
Lot 11, 7,000 square feet...... 156,00
Block No. b:
Lot 3, 7,000 square feot...... 15.00
Lot 4, 7,000 square feet...... 16. 00
Lot 5, 8,400 square feet...... 15. 00
Lot 6, 8,400 square fe6b.cuaacauaa 16.00
Lot 7, 8,400 square feot....cauuua 16. 00
Lot 8, 8,400 square feet.ooaau—a. - 16,00
Lot 9, 8,400 square feet cacaunaaa 18, 00
Lot 10, 8,400 square £eet.uccacaaax 16, 00
Lot 11, 7,000 square feot.ammuununa 16. 00
Lot 13, 7,000 square feet.cucuanaa 15,00
Block No. 6:
Lot 1, 12,312 square feeb..aanacan - 20.00
Lot 2, 12,312 5qUAare fe0taacwauanax 20,00
Lot 3, 12,312 square feet.aaomauaaa 20.00
Lot 4, 12,312 square feotoaaamaaaaa 20,00
Block No. 7:
Lot 1, 12,960 square feot . uacuuaaa 50.00
Lot 2, 16,200 square feot.uoccaaaaa 650. 00
Lot 3, 16,200 square feetoacaacaans 50, 00
Block No. 8:
Lot 1, 7,000 square feotoncannacaaa 50.00
Lot 2, 7,000 square feot.oaaacucaan 50.00
Lot 3, 7,000 square feetaaamacanacs 60.00
Lot 4, 7,000 square £eet. e cucacus 60. 00
Lot B, 7,000 square feeteucaccanana 650. 00
Lot 6, 7,000 square fe0t..canaaaaa - 50.00
Lot 7, 7,000 square feetamuaucanaaa 60. 00
Lot 9, 7,000 square feet o caacacaax 60. 00
Lot 10, 7,000 square feot.cumcunana 60,00
Lot 11, 7,000 square feotauacuuaaan 60. 00
Lot 12, 7,000 square feot.caeacuman 60. 00
Lot 13, 7,000 square feeb caanaaaaa 50. 00
Lot 14, 7,000 square feetaaa... awnwa 50,00
Block No. 17:
Lot 1, 12,960 square feet.aauunmuana 40.00
Block No. 18:
Lot 1, 7,000 squiire feeboncncuauana 26.00
Lot 2, 7,000 square feet.... 26. 00
Lot 12, 7,000 square feet.. 26. 00
Lot 13, 7,000 square feot 26. 00
Lot 14, 7,000 square feet... 25,00
Block No. 25
Lot 1, 15,467 square feet.. e 00.00
Lot 2, 16,467 square fcof... we 00.00
Block No. 26:
Lot 1, 31,000 square feetocavaaaaaas 260. 00
Lot 2, 31,000 square £e0t.aaccaccaa - 200.00
Lot 5, 16,002 square {66t aacavauuan 200, 00
Lot 7, 31,000 square feetuuaacnccana 200. 00
Lot 8, 31,000 square feetemmunnananw 200,00
Lot 9, 31,000 square {66t avmaanana «~ 250,00
Block No. 27:
Lot 1, 32,650 square feet anuunacaan 1560. 00
Lot 2, 32,650 square feetamamaacanna 150. 00
Lot 3, 32,660 square feot.c—cacmnuan 260. 00
Lot 4, 32,650 square {6t ueeuncaaaa 260. 00
Lot 5, 32,650 square feotauaucmunuue 160. 00
Lot 6, 32,650 square feot.nua.- wewas 160,00
Block No. 28:
Lot 1, 44,100 square £66t.cacacanana 200, 00
Lot 2, 44,100 square feet.caacaaaaaa 200. 00
Lot 8, 44,100 sqquare feetucunacauana 800. 00
Block No. 29: ™
Lot 1, 42,000 square feet caacacnacna 800, 00
Lot 2, 42,000 square £e0tuwecccawans 260. 00
Lot 3, 21,460 square feoteeeucauaaa - 200. 00
Block No. 30:
1,66 acres. 860. 00
LoweLt M. PUCKEIT,
Regional Admanistrator and
Superintendent of Sales,

Alaska Railroad Townsites.

[F. R. Doc. 63-3736; Filed, Apr. 28, 1063}
8:46 a. m.]
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CALIFORNIA
CLASSIFICATION ORDER

ApriT, 17, 1953,

1, Pursuant to the authority delegated
to me by the Regional Admumstrator,
Region II, Bureau of Land Management,
by Order No. 1, Amendment No. 2, dated
January 29, 1953 (18 F R. 23) I hereby
classify under the.Small Tract Act of
June 1, 1938 (52 Stat. 609) as amended
July 14, 1945 (59 Stat. 467, 43 U. S. C.
682a) as heremafter indicated, the fol-
Jowing described lands in the Los Angeles
land district, embracing approximately
200 acres. a

CALIFORNIA SafalL TeacT CLASSIFICATION

No. 367

For lease and sale for homesites only.

T.5N.,, R.1 W, S. B. M,
Sec. 29, E,NEY, SL,ESWYNEY,, WILNWIL
SWY, Wi,SEY.

The lands are located in the western
part of Lucerne Valley, San Bernardino
County, California, at an average eleva-
tion of 2,900 feet. Topography 1s rolling
and vegetation 1s a typical desert shrub
association. Water for domestic pur-
poses can probably be obtained from
wells on most tracts ranging from 50 to
200 feet 1 depth.

2. As to applications regularly filed
prior to 9:00 a. m., April 13, 1953, and
are for the type of site for which the
lands are classified, this order shall be-
come effective upon the date it 1s signed.

3. This order shall not otherwise be-
come effective to change the status of
such lands until 10:00 a. m. on the 35th
day after the date of this order. At that
time the said lands shall, subject to valid
existing rghts and the provisions of
existing withdrawals, hecome subject to
applications under the Small Tract Act
as follows:

(a) Ninety-one day perwod for prefer-
ence-right filings. For a period of 91
days, commencing at the hour and on
the day specified above, the public lands
affected by this order shall be subject
only to application under the Small Tract
Act of June 1, 1938, 52 Stat. 609 (43
U. S. C. 682a) as amended, by qualified
veterans of World War II, subject to the
requrements of applicable law. All ap-
plications filed under this paragraph
either at or before 10:00 a. m. on the
35th day after the date of this order shall
be treated as though filed stmultaneously
atthat time. All applications filed under
this paragraph after 10:00 a. m. on the
saad 35th day shall be considered in the
order of filing.

(b) Date for non-preference-right fil-
wngs. Commencmg at 10:00 a. m. on the
126th day after the date of this order,
any lands remaining unappropriated
shall become subject to disposal under
the Small Tract Act only. All such ap-
plications filed either at or before 10:00
a. m. on the 126th day after the date of
this order, shall be treated as though
filed simultaneously at the hour specified
on such 126th day. All applications filed
thereafter shall .be considered in the
order of filing,

FEDERAL REGISTER

4, A veteran shall accompany his ap-
plication with a complete phostatic, or
other copy (both sides), of his certificate
of honorable discharge, or of an official
document of his branch of the service
which shows clearly his honorable dis-
charge as defined in § 181.36 of Title 43
of the Code of Federal Regulations, or
constitutes evidence of other facts upon
which the claim for preference is based
and which shows clearly the period of
service. Other persons claiming credit
for service of veterans must furnish like
proof in support of their claims. Per-
sons asserting preference rights, through
settlement or otherwise, and those hav-
ing equitable claims, shall accompany
thewr application by duly corroborated
statements in support thereof, setting
forth in detail all facts relevant to their
claims.

5. All of the lands will be leased in
tracts of approximately 660 feet by 330
feet, containing approximately 5 acres,
the longer dimension extending east
and west, which form aliquot parts of
the existing official survey.

6. Preference right leases referred to
mn paragraph 2 will be issued for the
lands described in the application irre-
spective of the direction of the tract,
provided the tract conforms to or is
made to conform to the area and the
dimension specified in paragraph 5.

7. Where only one 5-acre tract in a
10-acre subdivision is embraced in o
preference right application, an appli-
cation for the remaining S-acre tract
extending in the same direction will be
accented in order to fill out the subdivi-
sion notwithstanding the direction speci-
fied in paragraph 5.

8. Leases will be for a perlod of three
years at an annual rental of $5 payable
for the entire lease pericd in advance of
the issuance of the lease. Leases will
contain an option to purchase clause at
the appraised value of $125 per tract.
Application to purchase may be filed dur-
ing the term of the lease but not more
than 30 days prior to the expiration of
one year from the date of the lease
issuance,

9. Tracts will be subject to all existing
rights-of-way and to rights-of-way 33
feet in width along or as near as prac-
ticable to the boundaries thereof for road
purposes and public utilities. Such
rights-of-way may be utilized by the Fed-
eral Government, or the State, County
or municipality in which the tract is sit-
uated, or by any agency thereof. The
rights-of-way may, in the discretion of
the authorized ofiicer of the Bureau of
Land Management, be definitely located
prior to the issuahce of the patent. If
not so located, they may be subject to
location after patent is issued.

10. All inquiries relating to these
lands should be addressed to the Man-
ager, Land Office, Los Angeles, Cali-
fornia.

E. L. Rowranp,
Regional Chief,
Division of Lands.
[F. R. Doc. 63-3734; Filed, Apr. 28, 1953;
8:48 a, m.]

[e}
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CALIFORNIA
SMALL TRACT CLASSIFICATION ORDER NO. T4
ALIENDED

Arrirn 20, 1933.

Pursuant to the authority delezated to
me by the Regional A tor,
Region II, Bureau of Land Manazement,
by Order No. 1, Amendment No. 2, dated
January 29, 1953 (18 F. R. 23) California
Small Tract Classification Order No. 74
dated August 27, 1948, is hereby amended
in part to authorize sales to lessses at
$15.00 per acre of the following-described
lands for bomesite purposes only*
T.35,R.56E.,S.B. 2L,

Sec. 23, ELEY%, WIASEY,

Sce. 32, SWYNEY;, WLSWI;, SEILSW?S,

Bec. 34, WNW, SWi, WiESEY, SEiL

%.
E. I. Rowzan,
Regional Chzef,
Division of Lands.

[F. R. Doc. 63-3735; Filed, Apr. 23, 19533;
8:46 2. m.]

DEPARTMENT OF COMMERCE

National Production Authority

[Suspension Order 53; Docket No. 50]
B & T Merats Co.

LIODIPICATION AND TERRIINATION

The Acting General Counsel of the Na-
tional Production Authority having filed
2 motion for modification herein and
having represented to the Acting Chief
Hearing Commissioner that full recoup-
ment of the amount of aluminum used
by respondents in violation of the orders
and rezulations of the National Produe-
tion Authority has been had, as shown
by Suspension Order 59 issued on April
10, 1953, and that by reason thereof said
Suspension Order 59 should be modified,
cancelled, and terminated on and as of
this 14th day of April 1953.

It is accordingly ordered, That said
Suspension Order 59 be, and the same 1s,
hereby modified, cancelled, and fermi-
nated as of this 14th day of April 1953.

It is Jurther hereby ordered, That said
respondents shall be allotted and shall
be permitted to order and recaive all
aluminum to which they are as of this
date entitled as the residue of varous
allotments for the second quarter of
1953 heretofore withdrawn and with-
held irom them by virfue of said suspen-
sion order, and said respondents shall bz
entitled to order and recaive all alumi-
num which they are entifled fo recewve
under the various orders and rezulations
of the National Production Authority
less the amounts heretofore referred to
as having been returned under INPA
Form 12.

Dated and issued at Washington, D. C,,
April 14, 1953,
NATIONAL PRODUCTION
AUTHORITY,

By Mornis R. BovmveTon,

Acting Chief Hearing Commassioner.
[F. R. Doec, £3-3327; Filed, Apr. 23, 1833;

11:43 a. m.]
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CIVIL AERONAUTICS BOARD

[Docket No. 5056 et al.]

‘REOPENED WIGGINS RENEWAL
INVESTIGATION CASE

NOTICE OF POSTPONEMENT OF ORAL
ARGUMENT

In the matters raised in the petitions
for reconsideration filed herein by Wig-
gins, the City of Rutland, V., the Ver-
mont Aeronautics Commuission, the State

' of New Hampshire, the Town of Nor-
wood, Mass., the State of Rhode Island,
and the Greater Boston Chamber of
Commerce, including particularly the al-
ternative route pattern proposed mn the
petition of Wiggins.

Notice 1s hereby given pursuant to the
provisions of the Civil Aeronautics Act
of 1938, as amended, that oral argument
n the above-entitled proceeding now as-
signed to be held on May 12, 1953, 1s
hereby postponed to May 19, 1953, at
10:00 a. m. (local time) in Room 5042,
Commerce Building, Constitution Ave-
nue, between Fourteenth and Fifteenth
Streets NW., Washington, D. C., before
the Board.

Dated at Washington, D. C., April 24,
1953, .

[sEAL] Francis W BROWN,

Chief Examiner

[F R. Doc. 53-3758; Filed, Apr. 28, 1953;
8:62 a. m.]

HOUSING AND HOME FINANCE
AGENCY

Federal Housing Administration

. AcTING COMMISSIONER AND DEPUTY
COMMISSIONER

DELEGATION OF AUTHORITY AND ASSIGNMENT
OF DUTIES

Section 12, Designation of Acting Com~
massioner 1s amended by renumbering
the present designations of authority to
act as “Acting Commisioner” numbered
“1,2,3,4,5,6,7 toread “2, 3, 4, 5, 6,7, 8”
respectively and mnserting the following
designation, numbered “1”’-

1. Walter L. Greene, Deputy Commissioner.

Section 13, Specific delegations to
named positions, 13 amended by redes-
ignating the present subsections “(A)”
through “(N” to read “(B)” through
“(0)” respectively, and inserting a new
subsection “(A)" as follows:

(A) To the position of Deputy Com-~
missioners

1. To assist the Commissioner 1p the
general admimistration of the Admims-
tration, and to be responsible to the Com-
musioner for the general supervision and
coordination of all operations.

2, To approve orgamzational changes.

Guy T. O. HOLLYDAY,
Federal Housing Commassioner

APRIL 21, 1953,

[F. R. Doc. 53-3737; Filed, Apr. 28, 1953;
8:47 a. m.]

.iana Gas Company (“Arkla”)

B NOTICES

SECURITIES AND EXCHANGE
COMMISSION
[File Nos. 54-186, 59-93, 70-1804]

ARKANSAS NATURAL GAs Corp. AND CITIES
SERVICE Co.

‘NOTICE OF FILING OF SUPPLEMENTAL APPLI-
CATION REGARDING THE OFFER OF DEBEN=-
TURES IN EXCHANGE FOR OUTSTANDING
PREFERRED STOCK, THE SALE AT COMPETI~
TIVE BIDDING OF DEBENTURES NOT EX-
CHANGED AND APPROVAL OF TAX AGREEMENT

Aprmn 23, 1953.

In the matter of Arkansas Natural Gas
Corporation, Cities Service Company,
File No. 54-186, Arkansas Natural Gas
Corporation and its subsidiaries and
Cities Service Company, respondents,
File Nos. 59-93, 70-1804.

The Commission, by order dated Oc-
tober 1, 1952, having approved an
Amended Plan filed by Arkansas Natural
Gas Corporation (“Arknat”) a regis-
tered holding company and a subsidiary
of Cities Service Company (“Cities”)
also & registered holding company, pur-
suant to section 11 (e) of the.Public
Utility Holding Company Act of 1935
(“act’”) which Plan was ordered enforced
by the United States District Court for
the District of Delaware by order dated
January 29, 1953;

The Commuission, by said order dated
October 1, 1952, having reserved jurisdic-
tion with respect to the terms and con-
ditions under which debentures of Ar-
kansas Fuel Oil Corporation (“Arkfuel”’)
the successor 1n merger of Arknat and its
non-utility subsidiary, Arkansas Fuel Oil
Company, are to be 1ssued and sold and
with respect to the taking of such further
action as may be appropriate 1n connec-
tion with the consummation of said
Plan;

Arknat, Arkfuel and Arkansas Louis-
a gas
utility subsidiary of Arknat, having filed
Supplemental Application No. 2 propos-
ing the following transactions:

Pursuant to fthe provisions of the
Amended Plan (“Plan”) of Arknat, Ark-
fuel proposes to retire the Preferred
Stock of Arknat by
holders thereof, against the surrender of
therr certificates, of $10.60,per share, to-
gether with an amount equivalent to un-
paid dividends to the date for payment,
and to provide an opportunity to holders
of such Preferred Stock (other than
Cities) to exchangé their holdings for 20-
year Sinking Fund Debentures (“De-
bentures”) of Arkfuel with.such cash ad-
justments as may be appropriate. The
holders of Preferred” Stock electing to
exchange thewr shares for Debentures
will be entitled to an amount of Deben-
tures of authorized denominations
whach, at the initial public offering price
(or the highest accepted bid price, if no
public offering 1s contemplated) of the
Debentures sold at competitive bidding,
will ‘be equal to $10.60 for-each share of
such Preferred Stock surrendered for ex-
change. Such holders also will be paid
i cash the amount by which the value
of theiwr shares at $10.60-each may
exceed the price of the Debenfures to be
issued m exchanfe therefor plus an
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tHe payment to the,

amount equivalent to unpald dividends
on the Preferred Stock deposited to tho
date of exchange, less the amount of in-
terest acerued on the Debentures from
June 1, 1953, to said date. The price and
interest rate of the Debentures will be
determined only after and as a result of
competitive bidding.

Subject to satisfactory market condi-
tions, Arkfuel proposes to issue and sell
at competitive bidding, pursuant to Rule
U-50, $23,000,000 principal amount of its

Sinking Fund Debentures due 1973 less

such Debentures as may be required for
exchanges with holders of such Preferred
Stock. The interest rate of the Deben-
tures and the redemption prices thereof
will be determined pursuant to competi-
tive bidding. The Debentures are to be
issued under and secured by an inden-
ture, to be dated as of June 1, 1953, to
The Hanover Bank, as Trustee,

The net proceeds (exclusive of accrued
interest but after deduction of expenses)
from the sale of the Debentures offered
at competitive bidding, together with
Debentures issued in exchange for such
Preferred Stock, will be used in connec~
tion with the retirement of the Preferred
Stock.

Arkfuel proposes to give notice to the
Preferred Stockholders of the exchango
offer on or about May 5, 1953, and re-
quests that the order of the Commission
(insofar as it relates to the release of
jurisdiction of the terms and conditions
under which the proposed Debentures
are to be issued) be issued prior to that
date. The Commission is requested to
shorten to not less than six (6) days the
period for inviting bids provided for by
Rule U-50 (b)

Shares of the Common Stock of Arkla
have been distributed to former holders
of the Common Stock and Class A Com-
mon Stock of Arknat who have sur-
rendered their certificates, and Arkla on
April 17, 1953, ceased to be eligible for
inclusion in the consolidated Federal
mcome tax returns of Arknal or Arke
fuel and its subsidiaries. Accordingly,
on said date, subject to the approval of
the Commission, Arkfuel and Arkla en=
tered into a Tax Agreement. Sald Tax
Agreement provides in substance for the
indemnification of Arkla by Arkfuel
agamnst any liability for Federal Incomo
or Excess Profits taxes in respect of any
consolidated Federal Income or Excess
Profits Tax returns filed or to be flled
by Arknat or Arkfuel for any periods to
-and including April 17, 1953, and for tho
assienment by Arkla to Arkfuel of all of
its nghts to refunds or credits for Fed-
eral Income or Excess Profits taxes In
respect of such periods. In connection
with such indemnification of Arkla by
Arkfuel, Arkla has agreed to pay Ark-
fuel the sum of $1,155,102.54, being the
amount of reserves accrued on Arkla's
books as of March 31, 1953, for Federal
Income and Excess Profits Taxes in re-
spect of all consolidated return years to
and including 1952; and, in addition,
Arkla has agreed to pay to Arkfuel the
sum of $1,056,176, being the amount of
reserves accrued on Arkla’s books for
Federal Income and Excess Profits Taxes
for the period from January 1, 1953, to
April 17, 1953. 'These sums are to bo
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paid by Arkla in certain instaliments on
various dates, the first such mnstallment
o be paid on June 15, 1953 and the last
on December 15, 1954.

Notice 1s hereby given that any inter-
ested person may, not later than May 4,
1953, at 5:30 p. m,, e. 5. . (ox e. d. &. if
then effective in the District of Co-
Iumbia) request the Commussion n
writing that a hearing be held on such
matters, stating the nature of his inter-
est, the reasons for such request and the
issues, if any, of fact or law raised by
said application proposed to be contro-
verted, or may request that he be noti-
fied if the Commission should order a
hearing thereon. Any such request
should be addressed: Secretary, Securi-
ties and Exchange Commission, 425
-Second Street NW., Washington 25, D. C,
At any time after May 4, 1953, said ap-
plication, as filed or as amended, may be
granted or the Commission may exempt
such transaction as provided in Rules
U-20 (a) and U-100 of the rules and
regulations promulgated under the act
or the Commussion may take such other
action as may appear appropriate.

It 15 ordered, That copies of this notice
be sent by registered mail to Arknat,
Arkla, Arkfuel, Cities, to the Federal
Power Commussion and’ to all parties to
this proceeding, that notice shall be gaven
to all other persons by general, release
of this Commisjion which shell be dis-
tributed to the press and mailed to the
persons on the mailing list for releases
under the act, and that further notice
shall be given to all other persons by pub-
lication of this notice in the FEpERAL
REGISTER.

By the (\Jomxmssmn.

[sEaLl Orvar L. DuBois,
Secretary.
[F. R. Doc. 53-3746; Filed, Apr. 28, 1953;

8:49 a. m.]

[File No. '70-2994]
CENTRAL MAINE POWER CO.

SUPPLEMENTAYL ORDER RELEASING JURISDIC-
TION OVER LEGAL FEES AND EXPENSES

ApRIn 23, 1953.

The Comnussion, by orders dated
March 2, 1953, and March 11, 1953, hav-
g granted the application, as amended,
of Central Maine Power Company (“Cen-
tral Maine”) a public utility subsidiary
of New England Public Service Company,
a registered holding company, regarding
the issuance and sale, at competitive
bidding, of $10,000,000 principal amount
of First and General Mortgage Bonds,
Series U, 335 percent, due 1983; and the
Commussion having i said orders re-
served jurisdiction over the payment of
legal fees and expenses 1ncurred or to be
incurred 1 connection with the said
transactions; and

The record having been completed
with respect to the legal fees and ex-
penses, and it appearing that such fees
and estimated expenses to be paid by
Central Mamne aggregate $14,618.70 as
follows: Ropes, Gray, Best, Coolidge &
Rugg, $9,000; E. H. Mazcy, $2,725.25;
N. W Wwilson, $2,393.45; and Choate,
Hall & Stewart for services relative to the
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qualification or exemption of bonds
under Blue Sky Laws, §500; and it belng
stated that the amount of fees set forth
above for E. H. Maxcy and N. W Wilson
represent an allocation of gervices on a
time basis and do not increase the
amounts of their annual retainer fees
from New England Public Service Com=-
pany and system companies; and

It also appearing that the fees and
estimated expenses of Choate, Hall &
Stewart, counsel for the underwriters,
which are to be paid by said under-
writers, amount to $5,250; and

The Commission having examined the
information furnished with respect to
the fees and expenses, and finding that
the services rendered by Choate, Hall &
Stewart for Central Maine in connection
with the Blue Sky Laws were performed
prior to the Commission’s announced
objections to the practice of dual em-
ployment in the case of underwriters’
counsel (see Brockton Edison Company,
Holding Company Act Release No. 11832,
April 8, 1953) and also finding that all
of the legal fees and estimated expenses
proposed to be paid hereln are not un-
reasonable:

It 1s ordered, That the jurlsdiction
heretofore reserved over the payment of
legal fees and expenses incurred or to be
incurred in connection with the trans-
1act:ions be, and the same hereby is, re-

eased.

By the Commission.

[sEAL] OrvaL L. DuBors,
Secretary.

[F. R. Doc. 53-3743; Filed, Apr. 28, 1953;
,8:48 0. m.]

[File No. 70-3023]

CENTRAL AND SourH Wesr Coap, AND
CeNTRAL POWER AnD LIGHT Co.

ORDER AUTHORIZING ISSUANCE AND SALE OP
COMMOIN STOCK BY SUBSIDIARY TO ITS
PARENT COLIPANY AND RESERVIXIG JURIS-
DICTION OVER PROPOSED ISSUAINCE AIND
SALE OF BONDS AT COLIPETITIVE BIDDING

Arr1n 22, 1853,

Central and South West Corporation
(“Central”) a registered holding com-
pany, and its public utility subsidiary,
Central Power and Light Company
(“Central Power”) having filed a joint
application-declaration, and an amend-
ment thereto, pursuant to the Public
Utility Holding Company Act of 1935
(“act”) regarding the following pro-
posed transactions, more fully de-
seribed in the application-declaration as
amended:

Central Power proposes, by amend-
ment to its charter, to increase the total
number of authorized shares of its com-
mon stock ($10 par value per share)
from 2,097,300 shares to 2,397,300 shares,
and to issue and sell, and Central pro-
poses to acquire, 300,000 shares of Cen-
tral Power's common stock for the sum
of $3,000,000 in cash.

Central Power further proposes to
issue and sell, pursuant to the competi-
tive bidding requirements of Rule U-50,
$8,000,000 principal amount of its First
Mortgage Bonds, Series E, due Moy 1,
1983. The bonds will be issued under an
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indenture dated November 1, 1943, as
modified by indentures supplemental
thereto, and by a proposed supplemental
indenture to be dated May 1, 1953.

The application-declaration states
that Central Power will use the proceeds
to be received from the sale of the bonds
and stock to pay, in part, for its con-
struction prozram which, for the years
1953-54, is estimated by the company to
ageregate an expenditure of approxi-
mately $43,500,000.

Said application-declaration havinz
been filed March 20, 1953, and the last
amendment having been filed April 20,
1933, notice of said filing having bzen
given in the form and manner provided
in Rule U-23 promulzated under the act,
the Commission not having recewved a
request for or ordered a2 hearing within
the time specified in said notice, or other-
wise; and

Applicants-declarants having re-
quested the Commission to issue at this
time its order in respect of Central
Power’s proposed amendment to increase
the authorized number of shares of its
common stock, and the proposed issuance
and sale of its common stock to, and the
proposed acquisition thereof by, Central,
and to reserve jurisdiction in respact of
the issuance and sale of Cenfral Power's
bonds at competitive bidding until the
record in respect thereof is completed;

and

The Commission findinz with respect
to the proposed increase in the author-
ized number of shares of Central Power’s
common stock and the issue and sale of
300,000 shares of Central Power's com-
mon stack to, and the acquisition thereof
by, Central, that the applicable pro-
vislons of the act and the rules and resu-
Iations thereunder have been satisfied,
observing no basis for adverse findings,
and deeming it appropriate in the public
interest and in the interest of investors
and consumers to grant and permit to
become effective said application-decla-
ration, as amended, without the impos:-
tion of conditions other than those seb
forth herein:

It is ordered, Pursuant to Rule U-23
and the applicable provisions of the act,
subject to the terms and conditions spac-
ified in Rule U-24, that said application-
declaration, as amended, with respect to
the increase in authorized shares of com~
mon stock ($10 par value par share) of
Central Power from 2,097,300 shares to
2,397,300 shares, and the issuance and
sale of 300,000 shares of its common
stock by Cenfral Power to, and the acqum-
sition thereof by, Central, be, and hereby
Is, granted and permitted to become
effective forthwith:

It is further ordered, That jurisdiction
be, and hereby is, reserved over the pro-
pocsed issuance and sale by Central Power
of $8,000,000 principal amount of First
Mortzage Bonds, Series E, due May 1,
1983, and with respect to the payment.of
all fees and expenses incurred, and to be
Incurred, in connection with the pro-
posed transactions.

By the Commission.
[seArL] NeLLYE A. THORSEN,
Assistant Secretary.

[F. R. Doc. 63-3742; Filed, Apr. 28, 1953;
8:48 a. m.]
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[File No. 70-3044}
CoNSOLIDATED NATURAL Gas Co.

NOTICE OF FILING REGARDING ISSUANCE AND
SALE OF DEBENTURES

APrIL 22, 1953.

Notice 1s hereby given that a declara-
tion has been filed with this Commission,
pursuant to the Public Utility Holding
Company Act of 1935 (“act”) by Con-
solidated Natural Gas Company (“Con-
solidated”) a registered holding com-
pany; in respect of a proposal to issue
and sell $40,000,000 principal amount of
debentures. Declarant designates sec-
tions 6 (a) and 7 of the act and Rule
U-50 promulgated thereunder as appli-
cable to the proposed issuance and sale
of securities.

Notice is further given that any mnter-
ested person may, not later than May
11,1953, at 5:30 p. m., e.s. t. (or e. d. t. if
then effective m the District of Colum-
bia) request the Commission 1n writing
that a2 hearing be held on such matter,
stating the reasons for such request,
the nature of his interest and the 1ssues,
if any of fact or law raised by said
declaration which he desires to contro-
vert, or he may request that he be noti-
fied if the Commussion orders a hearing

thereon. Any such request should be
addressed: Secretary, Securities and
Exchange Commussion, 425 Second

Street NW., Washington 25, D. C. At
any time after May 11, 1953, sad
declaration, as filed or as amended, may
be permitted to become effective as pro-
vided mm Rule U-23 of the rules and
regulations promulgated under the act,
or the Commission may exempt such
transactions as provided in Rules-U-20
(a) and U-100 thereof.

All interested persons are referred to
said declaration on file 1n the office of
this Commussion for a- statement of the
transactions proposed therein, which
are summarized as follows:

Consolidated proposes to 1ssue and sell
pursuant to the competitive hidding re-
quirements of Rule U-50, $40,000,000
principal amount of debentures due 1978.
The debentures are to be 1ssued under an
indenture to be dated June 1, 1953. The
price to be recewved by the company for,
and the interest rate of, said debentures
is to be determuned by competitive bid-
ding.

The proceeds from the sale of the de-
bentures will be added to the general
funds of Consolidated and, together with
other funds, will be used for the pur-
chase, from time to time, of securities of
its operating subsidiaries, The funds so
procuréd by the subsidiary companies,
together with- other corporate funds of
such subsidiaries, will be used for the
construction of additional needed plant
facilities and for other proper corporate
purposes. The estimated expenditures

of such subsidiaries for plant construc-

tion for the year 1953 amount in the
aggregate to $49,000,000, including $12,-
000,000 to cover certain gas transmission
lines and facilities. The completion of
construction 1n 1953 depends upon the
procurement of satisfactory contracts for
additional natural gas supplies, the pro-
curement; of the requisite additional and
supplemental certificates of public con-
1
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vemience and necessity, and the avail-
ability of steel pipe and other critical
matenals.

In connection with the system’s over-
all financing program for 1953, it should
be noted that there is pending a joint
application-declaration (File No. 70-
3030) by Consolidated and its subsidi-
aries, Hope Natural Gas Company and
New York State Natural Gas Corpora-
tion, for approval of a proposal by Con~
solidated to 1ssue and sell to one or more
banksone year 3 percent unsecured notes
m the aggregate amount of $10,000,000,
and to loan the proceeds of such loans to
such subsidiaries who 1 turn propose to
use such funds for the purchase of stor-
age gas to be held to meet demands
during the 1953-1954 winter.

The filing indicates that no State com-
mssion or other regulatory authority
has jurisdiction over the proposed trans-
action.

Consolidated desires to invite bids for
the debentures on or about May 14, 1953,
to open the bids on or about May 26, 1953,
and to sell the debentures on or about
June 1, 1953; and. declarant requests the
Commussion to enter its orders heremn
permitting said declaration to become
effective 1n time to enable it to consum-
mate the transactions on said daftes:

By the Commission.

[sEAL] OrvaL L. DUBoIS,
Secretary.
[F. R. Doc. 53-8744; Filed, Apr. 28, 1953;

8:48 a. m.]

[File No. '70-3045]
CONSOLIDATED NATURAL Gas CoO. ET AL.

NOTICE OF FILING REGARDING PROPOSED IS~
SUANCE AND SALE TO PARENT BY SUBSID-
JIARIES OF NOTES AND STOCK

Aprrr 22, 1953,

Notice 1s hereby given that Consoli-
dated Natural Gas Company (‘“Consoli-
dated”) a registered holding company,
and its subsidiaries, The East Ohio Gas
Company (“East Oho”) Hope Natural
Gas Company (“Hope”) The Peoples
Natural Gas Company (“Peoples”) New
York State Natural Gas Company (“New
York Natural”) and The River Gas
Company (“River”) have filed a jomnt
application-declaration with this Com-
massion, pursuant to the Public Utility
Holding Company Act of 1935 (“act”)
Applicants-declarants have designated
sections 6-(b) 9 (a) 10, 12 (b) and 12
(f) of the act and Rules U-43 and U-50
(a) (1) and (8) promulgated thereun-
der as applicable to the proposed trans-
actions. =

Notice 1s further given that any in-
terested person may, not later than May
7, 1953, at 5:30 p. m., e. s. t. (or e. d. t.
if then effective in the District of Co-
lumbia) request the Commission in
writing that a hearing be held on such
matters, stating the nature of his inter-
est, the reasons for such request, and the
1ssues, if any,.of fact or law raised by
said application-declaration which he
desires to confrovert, or may request
that he be notified if the Commission
orders a hearing thereon., Any such re-

quest should be addressed: Secretary,
Securities and” Exchange Commission,
425 Second Street NW., Washington 26,
D. C. At any time on or after May 8,
1953, said application-declaration, as
filed or as amended, may be granted and
permitted to become effective as pro«
vided in Rule U-23 of the rules and regt«
lations promulgated under the act, or the
Commission may exempt such transac-
tions as provided in Rules U-20 (o) and
TU-100 thereof.

All interested persons are referred to
the application-declaration on file in tho
office of this Commission for a statement
of the transactions therein proposed,
which are summarized as follows:

Consolidated proposes to make loans
ta its five subsidiaries in the following
amounts:

East Ohlo $10, 000, 000
Hope 6, 600, 000
Peoples 9, 600, 000
New York Natural acecea-a. .= 3,500,000
River 100, 000

TOtal cmmcacmcccaccmcnaa 20, 600,000

The respective sums are to be ad-
vanced from time to time during the
twelve months ending June 30, 1954, and
each sum advanced Is to be evidenced by
a non-negotiable note. ‘The notes to be
issued by East Ohio are to mature serl=
ally in equal amounts of $500,000 on-May
31, 1958, and on. each May 31 thereafter
to and including May 31, 1977. The
notes to be issued by Hope are to mature
serially in the amounts of $250,000 on
May 31, 1958, and $250,000 on each May
31 thereafter to and including May 31,
1973, and $500,000 on May 31, 1974, and
$500,000 on each May 31 thereafter to
and including May 31, 1978. The notes
to be issued by Peoples are to mature
senially in the amounts of $250,000 on
May 31, 1958, and $250,000 on each May
31 thereafter to and including May 31,
1963, and $500,000 on May 31, 1964, and
$500,000 on each May 31 thereafter to
and including May 31, 19717, and $1,000,~
000 on May 31, 1978. The notes to be
1ssued by New York Natural are to ma-
ture serially in the amounts of $500,000
on May 31, 1957, and $500,000 on each
May 31 thereafter to and including May
31, 1963. The notes to be issued by
River are to ‘mature serially in the
amounts of $5,000 on May 31, 1959, and
$5,000 on each May 31 thereafter to and
including May 31, 1963, and $15,000 on
May 31, 1964, and $15,000 on each May
31 thereafter to and including May 31,
1968. The interest rate on all of the
notes will be predicated on and will be
substantially equal to the effective cost
of money to be secuired by Consolidated
as the result of the proposed issuance
and sale by it, as competitive bidding, of
$40,000,000 of debentures in respect of
which there has been filed with this Com-
mission an application-declaration (File
No. 70-3044)

New York Natural proposes to issuo
and sell to its parent, Consolidated,
100,000 additional shares of authorized
but unissued $100 par value common
stock for a cash consideration of
$10,000,000.

The proceeds received by the respeoctivo
subsidiaries from the issuance and salo
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of the respective securities are to be used
to pay the cost of constructing additional
needed facilities, and for other appro-
priate corporate purposes. The cost of
the construction program of the subsid-
1aries for the year 1953 1s estimated at
$49,000,000 m the aggregate. Included
1 such construction program are certain
gas transmission lines and facilities the
cost of whach 1s estimated at $12,000,000,
and the construction of which durmng
1953 depends upon the procurement of
satisfactory contracts for additional nat-
ural gas supplies, the procurement of the
requisite additional and supplemental
certificates of public convenience and ne-
cessity, and the availability of steel pipe
and other critical items.

The application-declaration states
that the proposed issuance and sale of
notes by East Ohio and River are sub-
ject to the jurisdiction of the Public
Utilities Commussion of Ohio and the
approval of that Commission 1s to be ob-
tamed; the proposed 1ssuance and sale of
notes by Hope are subject to the juris-
dietion of the Public Service Commission
of West Virgimia, and the approval of
that Commussion 1s to be obtained; the
proposed issuance and sale of notes by

“Peoples are subject to the jurisdiction of
the Pennsylvama Public Utility Commis-
sion, and the approval of that Commis-
sion 1s to be obtained; and the proposed
1ssuance and sale of stock and notes by
New York Natural are subject only to the
jurisdiction of the Securities and Ex-
change Commussion. It 1s also stated
that all of the proposed subsidiary trans-
actions are exempt from the requre-
ments of section 7 of the act under the
provisions of the third sentence of sec-
tion 6 (b) and all such transactions are
exempt from the-public hidding requre-
ments of Rule U-50 under the provisions
of subdivisions (a) (1) and (3) thereof.

Applicants-declarants request that the
Commission enter its order on or before
May 11, 1953, granting and permitting
the application-declaration to become
effective forthwith, msofar as it relates
to the proposed 1ssuance of 100,000 shares
of $100 par value common.stock by New
York Natural and the sale thereof to
Consolidated.

By the Commussion.

[sEAL] NeLLYE A. THORSEN,
Assistant Secretary.

[F. B. Doc. 53-8745; Filed, Apr. 28, 1953;
8:48 &, m.]

[File No. 70-3048]
Corunieia GAS SYSTELL, INC.

NOTICE REGARDING CASH CAPITAL CONTRIBU=
TION BY PARENT COLIPANTY TO SUBSIDIARY

Aprin 22, 1953.

Notice 1s hereby given that the Colum-
bia Gas System, Ine. (“Columbia”) a
registered holding company, has filed &
declaration- with this Commission pur-
suant to the provisions of section 12 (b)
of the Public Utility Holding Company
Act of 1935 (“aet”) and Rule U-45 of the
rules and regulations promulgated there-
under. All interested persons are re-
ferred to said declaration which 1s on
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file in the office of this Commicsion for o
more detailed statement of the trans-
action therein proposed, which is sum-
marized as follows:

Columbia proposes to contribute to
United Fuel Gas Company (‘United
Fuel”) o public-utility subsidiary of
Columbia, from time to time prior to
July 1, 1953, up to $2,000,000 in cash,
which amount United Fuel will credit
to its capital surplus account. Columbla
will mncrease the carrying value of its
investment in the comon stock of United
Fuel by $1,999,939.51 and will charge
$10.49 (the amount of the contribution
applicable to the minority interest in
‘United Fuel's comon stock) to its operat-
ing expense.

It is stated that the $2,000,000 will be
used by United Fuel to finance, in part,
its 1953 construction program involving
expenditures estimated at approximately
$18,300,000.

The contribution by Columbia to
United Fuel will be submitted to the
Public Service Commission of ¥West Vir-
ginia for its approval.

Notice is further given that any inter-
ested person may, not Iater than May 7,
1953, at 5:30 p. m., request the Commis-
sion in writing that a hearing be held on
such matter, stating the nature of his
interest, the reasons for such request and
the 1ssues of fact or law, if any, ralsed by
the said declaration which he desires to
controvert, or may request that he be
notified if the Commission should order
& hearing thereon. Any such request
should be addressed: Secretary, Securl-
ties and Exchange Commission, 425 Sec-
ond Street NW., Washington 25, D. C.
At any time after said date, said declara-
tion, as filed or as amended, may be per-
mitted to become effective as provided in
Rule U-23 of the rules and regulations
promulgated under the act, or the Com-
mission may exempt such transaction as
provided in Rule U-20 (a) and Rule
T-100"thereof.,

By the Commission.

Newvve A, THORSEN,
Assistant Secretary.

[F. R. Doc. 63-3747; Filed, Apr. 28, 1933;
8:49 a.m.]

SUBVERSIVE ACTIVITIES
CONTROL BOARD
[Docket No. 51-101]

COLTLIUNIST PARTY OF THE UNITED STATES
OF AITERICA

ORDER REQUIRING REGISTRATION

Herbert Brownell, Jr., Attorney Gen-
eral of the United States, Petitioner, v.
The Communist Party of the United
States of America, Respondent.

Upon hearings duly held by the Board
on g petition filed by the Attorney Gen-
eral of the United States, acting pursuant
to section 13 (a) of the Subversive Ac-
tivities Control Act of 1950, for an order
of the Board requiring the Communist
Party. of the United States of America
to register as required by sections 7 (a),
(¢) and (d) of the act, the Board on
April 20, 1953, issued and caused to be
served on the Parties its Report in writ-
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ing stating its findings as to thé facts,
and cauced to be served on the Respond-
ent an order reading as follows:

The Bouard having this day izousd its
Report In which it finds and determines that
the Communist Party of the United States
of Amerlea, respondent herein, I3 a Com-
munist-action organization under the pro-
visions of the Subvercive Activities Control
Act of 1950;

It i3 ordered, That the sald respondent, the
Communist Party of the United States of
Amerlea, chall register a3 a Communist-
actlon crganization under and pursuant to
cection 7 of the Subversive Activities Control
Act of 1950, and

It 13 further ordered, That if the Com-
munist Party of the Unlited States'of America
{alls to comply with the registration require-
ments of cald act, pursuant to the zbove
order, then each and every eection, branch,
fraction, or cell of sald respondent shall
reglster in accordance rith the requirements
of cald act.

By the Board.

(8Slgned) Pater Campbell Brown, Chafrman,
(Signed) Eathryn McHale, Member, (Signed)
David J. Coddaire, Membear, (Signed) Watson
B. lMller, Member.

Washington 25, D. O., April 20, 1953.

‘Warsor B. MiriER,
Acling Chawrman,
Arnrn 23, 1953.
{F. R. Doc. 53-3751; Filed, Apr. 23, 1953;
8:50 a. m.]

DEPARTMENT OF JUSTICE
Office of Alien Property
ArrpE0 CELLITIT ET AL.

LKOYICE OF INIENTION TO RETURN VESTED
PROFERTY

Pursuant to section 32 ¢f) of the
‘Trading With the Enemy Acf, as amend-
ed, notice Is hereby given of intention to
return, on or after 30 days from the date
of the publication hereof, the following
property, subject to any increase or de-
crease resulting from the administration
thereof prior to return, and after ade-~
quate provision for taxes and conserva-
tory expenses:

Claimant, Claim MNo., Property, and Location

Amedeo Cellitt], Ferentino, Italy, Gluzcsppe
Cellittl, Perentino, Italy, Angelo Cellitti,
Anagnl, Italy; Clalm INo. 44819; vesting order
No. 420; £482.75 in the Treasury of the United
States, payeble as follows: $160.92, each, to
Amedeo ond Angelo Cellittl, and $16091 to
Gluceppsa Cellittl.

Executed at Washington, D. C., on
April 23, 1953.

For the Attorney General.

[sear)s Pavur V. M¥roN,
Deputy Director
Offlce of Alien Property.
[F. R. Doc, 53-3766; Filed, Apr. 23, 1933;
8:54 3. m.}

GIUSEPPINA BRIGNANI ET AL.

IIOTICE OF INTENTION TO RETURN VESTED
PROFERTY

Pursuant to section 32 (£) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to
refurn, on or after 30 days from the date
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of thé’publication hereof, the following
property, subject to any increase or de-
crease resulting from the administration
thereof prior to return, and after ade-
quate provision for taxes and conserva-
tory expenses:

Claimant, Claim No., Property, and Location

Giuseppina Brignani ved. Mola, Spezia,
Italy, Anna Maria Mola Formichini, Gabriella
Mola Zucchini Solimei, Rome, Italy; Claim
No. 39%778; $18.66 in the Treasury of the
United States and stock of the De Nobili
Cigar Company, a New TYork corporation,
consisting of 10 shares, common capital
stock, par value 8560 per share, Certificate
No. 224, presently in custody of Safekeeping
Department, Federal Reserve Bank of New
‘York, at New York City; to Gluseppina. Brig-
nani ved. Mola, Anna Maria Mola Formichini
and Gabrlella Mola Zucchini Solimet.

Executed at Washington, D. C.,, on
April 23, 1953.
For the Attorney General.

[sEAL] PavrL V MYRON,
Deputy Director
Office of Alien Property.

[F. R. Doc. 53-3767; Filed, Apr. 28, 1953;
8:64 a. m.]

HEeINricE C, A. MEYER

NOTICE OF INTENTION TO RETURN
VESTED PROPERTY

Pursuant to section 32 (£) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to re-
turn, on or after 30 days from the date of
the publication hereof, the following
property, subject to any increase or de-
crease resulting from the admimstration
thereof prior to return, and after ade-
quate provision for taxes and conserv-
atory expenses:

Claimant, Claim No., Property, and Location

Heinrich C. A, Meyer, Rouxville-Johannes-
burg, South Africa; Claim No. 45074; $797.40
in the Treasury of the United States.

Executed at Washington, D. C., on
April 23, 1953.

For the Attorney General.
[sEaLl Paur V. MYRON,
Deputy Direclor -

Office of Alien Property.

{F. R. Doc. 53-3768;, Filed, Apr. 28, 1953;
8:54 a. m.]

PNEUMATIQUES ET CAOUTCHOUC MANUFAC-
TURE KLEBER-COLOMBES

NOTICE OF INTENTION TO RETURN VESTED
PROPERTY

Pursuant to section 32 (£ of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to re-
turn, on or after30 days from the date of
publication hereof, the following prop-

NQTICES

erty located in Washington, D. C., in-
cluding all royalties accrued thereunder
and. all damages and profits recoverable
for past infringement thereof, after ade-
quate provision: for taxes and. conserv-
atory expenses:

Clawmant, Clarm No., and Property

Pneumatiques et Caoutchouc Manufacture
Kleber-Colombes, Colombes (Seine) France;
Claim No. 40445; property described in Vest-
ing Order No. 293 (7 F. R. 9836, November 26,
1942) relating to an undivided one-half
interest in United States Patent Application
Serial No. 335,573 (now United States Let-
ters Patent No. 2,378,528).

Executed at Washington, D, C, on
April 23, 1953.

For the Attorney General.

[sEar] Paur V MYRON,
Deputy Director
Office of Alien Property.
[F. R. Doc. 53-3769; Filed, Apr. 28, 1953;
8:54 a. m.]

JACK BARTH ET AL.

NOTICE OF INTENTION TO RETURN VESTED
PROPERTY ; AMENDMENT

The Notice of Intention to Return
Vested Property respecting the claim of
Jack Barth, Baltimore, Maryland, Max
Barth and Wolfgang Barth of Zurich,
Switzerland, Claim No. 42577, executed
on April 6, 1953, and published n the
FEDERAL REGISTER on April 9, 1953 (18
. R. 2012) 1s hereby amended as follows
and not otherwise: By deleting there-
from under “Property” the figure 1; and
substituting therefor the figure . 2

All other provisions of said Notice of
Intention to Return Vested Property are
hereby ratified and confirmed.

Executed at Washmngton, D. C.,, on
April 23, 1953.

For the Attorney General.

Paur V MYRON,
Deputy Director
Office of Alien Property.

[F. R. Doc. 53-3772; Filed, Apr. 28, 1953;
8:54 a. m.]

[sEAL]

Lvisa COEN ET AL.

NOTICE OF INTENTION TQ RETURN VESTED
PROPERTY

Pursuant to section 32 (f) of the
Trading With the Enemy Act, as
amended, notice 1s hereby given of in-
tention to return, on or after 30 days
from the date of the publication hereof,
the following property, subject to any
increase or decrease resulting from the
administration thereof prior to return,
and after adequate provision for- taxes
and conservatory expenses:

Claimant, Clavm No., Property, and Location

Luisa Coen ved. Enriques, Alma Enriques,
Adriana Enriques, Rome, Italy, Glovannl
Enriques, Turin, Italy: Claim No. 89770;
$57.49. in the Treasury of the United States
and stGck of the De Nobill Cigar Company,
a New York corporation, consisting of 10
shares, third preferred capital stoock, par
value $25 per share, Certificato No. 261 and
5 shares, common stock, par value £50 per
share, Certificate No. 215, presently in cus-
tody of Safekeeping Department, Fedeoral Ra=
serve Bank of New York, at New York City;
to Lulsa Coen ved. Enriques, Alma Enriques,
Adrians Enriques and Glovanni Enriques.

Executed at Washington, D. C, on
April 23, 1953.
For the Attorney General.

[seaLl Paurn V. MYRON,
Deputy Director
Office of Alien Praperty.

1 ]
[F. R.. Doc. 53-3771; Filed, Apr. 28, 1083;
8:5¢ a, m.}

ERIK Vicco KROGH ET AL.

NOTICE OF INTENTION TO RETURN VESTLD
PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to
return, on or after 30 days from the date
of publication hereof, the following
property located in Washington, D. C.,
including all royalties accrued therc-
under and all damages and profits re-
coverable for past infringement thereof,
after adequate provision for taxes and
conservatory expenses:

Claimant, Clatm No., and Property

Erik Viggo Krogh, Aarhus, Denmarlk, Ellen
Rigmor Ljunghusen, nee Krogh, Eslbv,
Sweden, Agnes Helga Lindberg, nee Krogh,
Borghamn, Sweden, Bodil Mim{ Schmicdt«
Nielsen, Genhofte, Denmark; Claim No,
37330; equal shares of $192.39 in tho Troas«
ury of the United States.

An undlivided one~fourth share to oach
claimant of all right, title, interest and
clalm of whatsoever kind or nature in and
to every copyright, clalm of copyright, -
cense, agreement, privilege, power and eovery
right of whatsoever nature, including, bub
not limited to all monies and amounts, by
way of royalties, share of profits or athor
emolument, and all causes of action acorued
or to accrue relating to the work entitled
The Anatomy and Physiology of Capillaries
as listed in Exhibit A to Vesting Order No.
4034 efféctive August 23, 1944 (Vol. 638, pages
326 through 301) to the extent ownod by
August Krogh immedlately prior to the
vesting thereof by Vesting Order No. 4034.

Executed at Washington, D. C, on
April 23, 1953;

For the Attorney General.

[sEAL] PaurL V. MYRON,

Deputy Director,
Office of Alien Property.

[F. R. Doc. §3-3770; Filed, Apr. 28, 1053;
g:64 a. m.]



